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6.4.3

6.4.3.1

6.4.3.2

1. (3) (1) All plant, machinery and equipment to be used for the purpose of
project shall be new and the cost of such plant, machinery and equipment
shall form part and parcel of the aforesaid investment referred to in sub clause
(1) clause (3) above.

ii.  (07) The Enterprise shall be a new enterprise and shall not involve the
reconstitution of an existing business or the transfer of assets of any
description from any other enterprise within Sri Lanka except to the extent as
approved by the Board and /or the cabinet of Ministers.

iii.  (9) The equipment to be used for the project shall be new. However, the
importation of used equipment shall be permitted, provided that within
fourteen (14) days of clearance of each such import a valid certificate from a
surveyor of international repute is furnished to the Board, certifying quality
and value thereof. In the event this report not being submitted within the
stipulated period, the enterprise shall be liable to pay customs duty and other
applicable levies as determined by the Director General of Sri lanka customs

in accordance with the prevailing rates.
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0N EE BB DRMED, 9dry ABOD ewd 30300 w@Iv®D alBwn ©&B
200 2016 gevddn 01 E» BB Bdmamed 7.10 doxiBe @8 @l8usx wm»c
B .

HeOHI® w@In® ww Gewddmwr s 30 » E B0 g Ded® Bdyed®d 7.9.3
Doy Bewd ¢ @B 888 gowddmed yBOCHH oCe 9le®8 wdmo gf Do
wsiendumden ¢Re DOC ovd BEOE oduE, 0 EE, OnE sw®® & Como
e300 0Dm ¥ICEW ¢¥r AVO wewsy WOBxT 7.11 ece 0 doxvBws ames BE®O
Qwn Bdmamnews’ Bledan md Ba 6 (g®e®- 09).

6.4.3.4 ¢ v Bdmamrs nEST vun g8 nFOWsIE euvsid & By .

1. “Therefore, I am of the view that the entering into of a Shareholders Agreement
with SLI Developments Pte Ltd, as at present may make the said agreement
unlawful or illegal and to be impugned before a court of law. In this context it is
important to note that this proposal appears to have come as an unsolicited
proposal. Further more, at a particular time there were two entities who were
competing for this project based on unsolicited proposals .The GOSL having
selected Prabhulingeshwar Sugar Industries group and companies and their Sri
Lankan partner — Re Energy Development partners to award the project based on its
experience in the Sugar industry cannot the relater award the project to SLI
Developments Pte Ltd., Which does not appear to have any experience in the sugar
industry, as the other entity that competed for the project may have a legitimate
grievance against the process that was adopted to reject its proposal.”

ii. “Clause 7.10 to be amended by :

a. Adding the words ‘‘the possession of ” after the words ‘‘The company

acknowledge that the GOSL has handed over”.

b. Adding the words ‘‘Provided that the company has no right to sell, dispose,
encumber or alienate in any manner any of such infrastructure ,machinery

,buildings or implements’’ at the end of such clause.”
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BOIBTD @205 D¢ wewnsy mO®sY 2016 gevden 02 8 YeE a@ims-nw 53O
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6.4.3.6 9vm 6.4.3.5 8 wsecnsy 88 e a@imsenw 857 7.10 D0xIBwd mIm E¢ -0l D5 wd

6.4.4

80 BBeB 0¢lmed@sInd mom ¢ 9CE® wews 2016 genddn 04 8 oo e¢»
G BBsB Bdmanmw snn 68 od.

“ T am of the opinion that there exists no legal impediment in proceeding further with
the said shareholder’s Agreement No opinion is expressed to the legal validity of the
BOI Agreement referred to in the said shareholders, Agreement

further, no opinion is tendered regarding the financial viability of the project, including
the technical and commercial details referred to in the said Shareholder’s Agreement. It
is assumed that such technical, financial and commercial matters have been duly

considered and accepted. ” (8<€a®- 07).

@m0 BOy® gfessy BB

8 G J8w 005edsy el g@immnened eEm® wyw Mpowddmw O MG Sugar
Lanka (pvt) Ltd. @» ®gxed §cs »gcmcr ©» SLI Developers (PTE) Ltd w»
©@0® 50 2016 gendedn 11 O 85 @00 BBy® gfewsy w6 Ba)do.

6.4.4.1 BBsB BEmamwd «dn ¢ om®@ur 0m08m0 B88ye® ames @z»g
douns gfemd OCH 00w BOyedd grewddmwd Bnmd oce 7.9 dnewsy
20 B8yd® Do BeE GeE @@msrened By BB coedan S8 B8yu®0 anes
0 B g0 006 sun ©GE @d.

“ The investor / company agrees to take possession of land and premises from the
GOSL described in Article 7.1.1 ( other than that described in Article 7.1.1 (¢)) , with
all infrastructure and machinery” on an as is basis and no guarantee is given that any

infrastructure, machinery, buildings or implements subsisting on the land or premises
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are usable or suitable for any purpose. The company may do as it may deem
appropriate with the infrastructure, machinery, buildings or implements at its own

cost or use them as it may deem suitable”
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meUGHHIECHTwI(H — Blmeusd 1994 o0 oewigest  BBUUGHUID  (prpemwns
APLOULLIBHSSI-

eTeueuTmmuUienid 6VRIBT  gmeidory Swuaiwmed QHTHGHSIULL  6updhE 2003 b
S}, 609119 63T Gurrg) SITFTRISSHM G F FTHBLOTH (P16 MIGH S LILIL L (T SHSHIL 63T
SILCuTHmBE uBoum FhTUURSME CuTH OCBHTIHIMFTEN6LBMETT [HL 6UIQ DN HDH N6V
SLTOIIUSDETS B VEIND ST FTTEIBHHH60TT 60 (PHESL_LITEITH6N6NLI
QupMISOSHTETEUHMHTH usLGeum) wpwpFsei 6T1(H&HBLILLIQ (hHGHILD QUIT(HSHSLOI 60T
WL LTenemyOsile] OCFuleugm@  (WwouTHmHbHSHET  SgluenLuled b (pwmd
GeaupPlwefsHmbealevemen.  saflgnid, 2015 b opewngest Bumg WSewi(HLD
OFHTHHFTEMEVEDUI WememLolI&F QFWIUHMHBTH SIMLDEF FIJ 6 euUll6oT SIBISHTTLD

L sHmbasILaT dsmaTsE Sri Prabhulingashwar Sugar Group Of Companies Industries
Bneuasengd Czifle QFUsNEG DIBSSTID HLHHHHDHI.

spndlenms 0xflea] OGFuwiu’ L Gumammw swusiuLer gouBsHHed CsmeTemiul L
2 | STUYHMmBUIIETEN  BlUbSHMH6T lgdHdlp  WLIHMD  QFLIWNLLL HT  SHTJ6ILOTS
BeVEINS  JTFTEIBSHDEG gOULL HTHHL G QaThmFTensowulsd  SmLoy
elpuenenuiest  Gumgl  gmuL(heTen  Blemevenld  eiaiLIDMENM  IPHSH OB TETEUSHMEHLD
O TmaTeme0uTlesT BlBLDBIT6V Blen6VEMLD QFHTLTUTS SINBmBUN(HEUSMGHLOTH

Sseudemed SWmflbsiul Lg).
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Aspdewmis OTPHFTmevemW WenewoliyF Qeuiud Gurgl gouBGsidsd Csmeremiul L
URIGSTIT o Leaugdsmaeds@ Fliwwr sfHuflar  alGalilemers GCupmis Cames geor
Henteipld  BlFH oiewwsdler  FLL  QEwmuT(hEeT HenewisbsensHer  (TeImer  FLL
31, BevmFaifleumed ST FTRISHME FTHBHLOMM EUEMBUT6D LIMBI(G &6
BFTHGHOBTATOTILL P (HHSHMOUID  DIH6HT  (PVD  RHMBTH  FRSILT WHHW  Fenu
oupsdler Burg @evmins JPFTRISSIDG QiiLres HAmslyT  GLmeor 894,516
o EwfEs OLmeor 211,913 Geneld QFVSHIUNSDE BHiTewiulasILl g hboHE!-
Guweud QFHTYPMFTENVEGHF OCFTHHLTET DFE alemevuleien SuibAHrmEisener o flenould
STFTERIGD  BHIHHHSHILEOT 25 pewi(BHEH6T  STeD  Blmeuetd  epL LILLIQ (hHHSHSH60
SHITIJUOTLOT & SHOUTLES) QFHTYIMFTm60UT6D SITEvOTLILIL L Y SI6TT6UT 6366
uweTu(bhsHd  QameTen  WPRWTH  eUmBUTD  JPCUDLHSHMD — DIeUHTENSHBLIUL L F).
eTeueuTmTUIsId, @bd NSNS eUPEISLUBHED STELILGHUD 9 FHaiHD e &S
wLLGHeomen 2 eMpTL(h 2 _musHemw iHsfluser cpeod @mé@Gd) QFwwliubaeim
Folwler  oienemeus  GmpUUSDHETE &% OCsmbnsTeneouledmba  CuDHMISOsTaTNES
galgul (pupemowmer  UmIGeTUemUl  QupmiECsTeTeusn@ OsTLTUL L  iHeriaenmsd

alemyeuts BLagSMS 61(hbsUUL Couewi(hOwer FHumisd OQFUIFeEGment.

sfsmauiear LHearareniujd SHearenLoujd

1957 o0 opewigest  Burgl  GFsEBxsmerdBeomQeuflur  oyFTEIESHST  umISaTlN6w
SlLILenLuled Syildau’ L BHHSHEMTUI g HTHMEFTemevullest 2 _MusHd
BLOUQHMBHET 1994 b Spewigell(hhgH BMISHHeneussILL g hHbHoT. g6t LlererT
2003 o opengelhbaEl 2014 o SLewi(h Uy HhHHMTUI  FeldhoHTHMFTemevUT6s
2 NUGSH BLOUYEHMBEHMET  LILWLIIUSNBTE  (PHOL(BF  FerLLIDTLTS &lev
(PH6SLLITETH6m61ED (@ 20 () IGRIEINE @6VmIENS SITFTEIS BL6UIQ&HENSH
dhSHEHHIHID BB HEOL (LPEDMHBEIT QeupnwefsHHeBsalsoemsv. siafland 2015 b
D1, GU0TLY 65T Gurg) LSem1(HLD OaTHMHFTM60EMUI LSememLoLiL OFu1560
LTSS ILLQYHBSHIL O ST Curgl @evmiens  (WHeSL (hFFemuulemmed 2015 uLem6v
27 o Had s (B o Laugsmassg MG Sugars Lanka (Pvt) Ltd o e
2 Laiugsmed Oaulg  OasmeTamiulLgl. b 2 LOUgSHmeml  SlgLILeNL WTHES
Caremi(h @evEiend IATFTRIGHHDETE HemBafluler Gaweomenm o Mw  swuEluj e
gOUBSHHS QBTEUIL UBIGSTIT 2 L aILgHmnSSHEG UsOGM FhaTUUEIGaTN LeGeum
srulentseflar  euellwmisseder SgliuenLuled GumbasmeTteriulL wrpmmiseaier  Guifleo
BeVEINS JTFTEIBSHDEG gHULL SThsmsamen UFLfsme0 2018 OCFlUOHWLUT b
Hadl OxTPngrTemeoulsd mlysemen elpuenet OFuls Bumgl gmHULR®HbBS FHee0ment
Blemeoenioullest  STJEOILOTS 2 (HEUTHWETEN  [HlEneLMOMUI  QEIEISHTERILSMBTHELD
OxTWnsrTemeoulssr  PawFfpmeenwemwl  uflfhsHer LT  @QenRISTewTLILL L

SUSTRNILSBMENMUILD 2 _6TeML b QS NSNS  HHBLIULL G
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3.1

3.1.1

3.1.3

3.14

3.1.5

3.1.6

3.1.7

3.1.8

3.1.9

3.1.10

3.1.11

SHIHBTUIEY [EML(LPENMEBEIT

Uesteuhld HemL (LpenmaE6 LeTUummLILIL L 63T

JBB6T, UHHBEIH6T, DNEMBH6T LOHMID HHeUsOBMmenL LfLHgzHe0

2015  wewev 27 o Had  @evmiens (WPHL(hEF Femuwmens M.G.Sugars
Lanka (Pvt) Ltd pmisusnisagiiein gpubsds CamemiL (pHeSl (b 2 L aiLgHmad

2016 @l 11 b Had Qeomens sFFTRsSHHer griuts  HaomGa
Qaweoren (s eSl Lmenisenter MG Sugars Lanka (Pvt) Ltd wpmid mdemt
LIMBI&H ST T T 60T SLI  Developers (Pvt) Ltd W BSLOUETSETHL 6T

nSOWTIUAILOUL L URIGSTIT 2 L eTUIgsHemsd

ahsHenmul Fall madh0sTN BneuaisHear QuTmHLSmen mad HeuflliyF QFuieug
OFHTLIUTS SHTewlEeT OMID UTTTEHETm  MIFFmWLY MW FSLOHHS

QupMIBCBTETETULL L. HF6H6IT
LS6MENLDGHH60 FIOUBSIONS DIHIDFFTN6USH HTLOTEUILD

BhHHNTUI Falb0HTI0 BlneuateHdHled STewlul L SLIgL BIG6T LoMmIdD QUIT(HL &6

OaTLIUTE WHU (hs HenewiasasHTe0 FOTUNSSUULL SIMEHme

glLwm FUT HmanssensHeo Fall maHOsTIHN BmeusiGms  WenenlolLF
QFwiusnGflw  BLaUgSMBHT WHMID QuTHLEmen  alpusner  GFuiaugsm@lw

BzeiTa]l HML (PMMBET FOUBLSLOTH 6UPRISLILL (HEIT6N  STLOTEIRISENT
BhHNTUI Sl QHTPMFTHOWIWTED HewTbsTUINING GUPBIBLILULL HEHU6DDHEN

ahsenmul ol QTPngTemeoulsd HBOLOUDM ubH HBSMTUYF QFUIH60
BLOIREMEBHEHSHE 6HITe FrslyT FiauBhrs Beucbssmu HmeowsHHiHE

FTUNSSUULL (WpepUUThBEHLD HET  BmiH aupmIGHS STULLD

swuailser udeuTenT U BHENGF OCFThewLTEs &Tewiul L MS Suga

Lanka (Pvt) Ltd poieuenigens 2 hHeurd@sHe0 QHTLTUTE HH6U0H6T

Aevmiensd  WHL(BEF  FeoulLblpba QupmisOsTeTemiul L WemenolyF

QFwiusnG T HBeue0BH6NT

B SIMFALLO[HHSI QummisOsTaTemiILL L 2 L TLIQ&HNSHENUI

QUEMTUTHGUSDSG MW HBH6UGOHEIT
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3.2

3.2.1

3.2.2

3.2.3

JMETU  [HEML(LPENMEH6IT

Quengas ufGFTHemeT

ahsHenmul Fal QpTnaTensy euemalsd GmOaTewiL OGuends ufBsTsHamenullest
(P6ULD DB  61EHhFW  QFTHHIBHET LOPMID DG  [HIBOSTED  [HlENEVENLDMLI
ufFgz60

Grirpall ufleng

@samn  OTLIUTE  Ueiteu(hld  HFLIL6UTTSHEHL 63T GriTwpsll uflengenw

BLITSSIH60
- FLL SDIVI6U60H6T Hemewibdend (FUL UemiuumenT) HiF emdFsa

- B oimwda (petemmer FLL oCeomgsiT)

- el LoMIST eMLOLILY SIMLDE S 60601 IO () (- X3 Qurmitim 6ot

2 HHCUTHHDITH6NT
- Cxemaldmemend FOTUISHS SHTULNeTT
- WwaeSh QFulgh SHrllerT
- WSS (h& Fewu

pSFIpevF QeueliliLBGHBmeol QUDDISCBTETET6D

(PSS (h&F Femuuilest WH65L_(H &I (B uewsiCumenfL L0 b Sl
QupmisOsTeTemiUL L 611pHSHIs0 Qauaillinh g0

Hm1HHETUIO| CHTHE0HTMED

ahsenmul Falld OambnsTensoule opJwud WLHMID 2015 S0 pewi(h U]
SIFHST 2 _emenemoliyd 2015 b opewigest  CuUTH  HmleuabHems  LWemenLolIL&F
QFWiusmn@ 6I(hdaEIUL L STMEIDd WwoHMId (WPHESL LTenTemend Fifle] GFuiseo
o L aiugsmed CFuig O®TeTensd 2 L GIUQHmEBHHTH glLwm  Fud
alpuyssamentl QupMIECsTaToneIDd YHw  Wfleneus GaFidgmid O®meened 6T6vTLIGH
HEWIHBTUIE] BB s s Te0emevUTI6HT 9 TEML&&LILIL L 60T. Geid QX5
OxTPngrTemeoulled  sTewilul L  QFTHHIBHmeT  @HUYSB6T 61601 alDHLEN6
QFwiusmn@ 6(hHd STomEi(p SeuauTy  alpuenet OFuls Gurgk egoulL
Blenevenld  BmeussisHed 2 _eifen  QFTHHIGHNGT  BIBLDBHTEL  [HleNEVEMID  6TEHTLICH

ufl_HessliuL L eor.
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5.1

5.2

5.3

5.4

6.1

6.1.1

Gpra@sEe0emevullast oL HLLTHS6T

Rs sausstuealmer  BCupOsmatmaulear  eaigl  CHTE0He0emev  LletTou(hHLD

AL WEIS6T SfglienL uled WL BUUBSSULL LS.

aheTUl Fals OCsmmaTemeoulsr wpsed® Osriiurs Sugars Lanka (Pvt) Ltd
BloeuanhHer  HHaID ST (WPBTemGS ey  UssituTenflL il pba 2018 G 01
b HeHw  BHHHer cpeod 2018 ugest 01 opb Hsd wOHMID 2018 HeudUIT
07 o HaHw et SehaFeoseilen  cpeold Gouewi(hOBTeT  al(HHBUILLIQHHHILD
BB HBeoULB6T 2020 geeufl 22 op  Hed  euemgud  HewIsBTUININEGF

FOTUNSSUIUL I (HEHBTE0EN6V.

BHHNTUL s  mBHOSTOVHET  HMIEUSID — FOUBBOTE — BHBHEUCOHEENL
Qupmisaretend Burg 15 OCFTHDaTmsGNWwsTar wWFHST  LTHOHLD
wppw 2 flu oemwsFdar  BrressTebmevullet  LTMMSHHET  HTFEIOTS
OaTYhFTmeoUIsT 2 LSTEUIEISST  WLODID  BubHAHTEIG6T6 M BHANTLILIF
QFUIHED HEML(PMHD  FOUBSLOTE  HTEwNS6T LHMID LOMETEIONIL  DieNLoFFl6uT
Qurmiiunenr o SHACWTHSHHMT  QHTLIYUGSSIUSDG  CUDMISECETETUSN G
WPIRUITHBHSELO

sTelHeT JMFANEG 2015 b pewnged BhHHNTUI  FeldhOHTODaTemsvullest
(w565(0H FLOLIH SLOIT 601 WGy em et 6T FOTINSSIULQHHS (LPEMMENLD
GeueflIL(BSHSLILLTenLD

ahpenmll Fail Qzmbnsrensoule @U(HOWLISHS Weremoliys QFUIHe0 HEnL (LPeD
oo Blewste  QFuOUTLH  BOL(WPmDEHEHHSG W  HHeU0H6T  SHHOUTLOSI

OaTPnaFTam 6@ flw QUBBBHTL LS  maH0aTHNET  SMFFLLO(HHE
Boueuttig s QBTeTemILIL I (HHSHILD o flw DIMLOEF F63T Brma6a6e06m60
SDITTEMLOSH BT 605360 LOMMDLOEM L[S SH60T &IT[J600TLOT & 35 SHB6U60SH6NT

BETHBTUININEG GULPMIGLILILTENLD

ML (LpEnD

sheenTll FalsOsmPnFTensy GHTLIUTET DIP(LPBLD

GamPpFTencouiie ogFLOLILD

1957 @61 49 oL Bevid MmBHOBHTINE0 Fnl (HHSTUNT JAHBTTF FLLSHH S
1957 o0 oypewngent  Bumg  abaenmul  Felyy  SymwsHear  Foll  opemev

EOSTLISSLILIL L FHIL 661 OaTIHDHFTmEVENU BITLOTeIlLSDSTH (216X,

QFBevmoursH ST DIFFTRIGHHET LRIS6TLIL 6UPBISLILLIQHBHHH.
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6.1.2 QzTYPDHFTEROUIMT DIMLOGSH60

6.1.2.1 &l ogmeoulesr  QpTLEs  CHeweulumlymats &Ly  uulTFOFUIens

CuombasTatausmn@d GChemeuwimest 21,233 egdhai 02 apl 30 Bu&ged mlevLl

WrGsgd 1957 &HOgwum 03 o Hedw 11/2/12 b @evds  euThSome

afelsseder S (Naeflemeniy — 01) spbHenmul Falld QHTONFTEN6VEHE

SILBUTENSHWI aleugmwl PO  sTewlBeT  STalHHH — DiewFHeTTED

GULDMBISLILIL 1Y (HHH G-

6.1.2.2 Falls0amfinsTenevds@Giu sreniseier LweLT®H Ll6TauIhHLOTLOMTEHLD

eusvwitb 01 Oams. 1,216
aueOWID 02 Oams. 921
suevwid 03 Oams. 1532
ausowd 04 Oams. 1218
LI6UDT60) 6001 Oams. 23
Falgs0zpmlnaTensoud il (HHOHTGHH U Oams. 164
@ emeN(EhT  LiemL Wleuedl Oama 07
FTETITOWSH DB S Cams. 06
6U6ITLD Oams. 2,650
BHT6LEUTUIHEHLD eI ETHLD Cams. 810
QITEmIOULILIDL  (PSTLD Oams. 49

- 85%

@ks 21233 Med IBsssHH0 500 gésit eisd MS Sugar Lanka (Pvt) Ltd

@@ &HmHDY SLTTUIEFS BoeuaisHAN@GL @QUUL SSULLIQHHSHE.

6.1.3 2 fewwuwyd PBlHeuraspLd

SIMMHH BLOIYHMBEMEMULD LUTHH CFUIsHer et 1960 @&sGzmsmui 02

b Had OCamhnaremer HoEHsIULRHBHSHILET 1963 b Lenge0HHES
Bevmiend  Foll Fallgemenibdh FoLUWIST S s Foll 2 MHUSHBEHL elwmury

BLOYHMBHEDHLD (PO (HHSHIEF OFeveVLILIL L 601
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6.14

6.1.5

Vi.

Vil.

viii.

GarfpsTeneouler 2 _pHusHd uieverey

ahoHenmul Falld; QHTPHDFTENL Hog 2 FF uevenalst &S @@ HTM6THE
1200 Qi fs0sTer HHWLIMT MIHGHD RUIG06T6]  BTETLILIL Y (HHBHIHIL 63
IMIHGHD 160 QP  Houewewib@Gem 192,000 Qolfled Qe  H(HLOLIen6T
Smyluget  cpeod 16,320 Gulflaster  Fall (Falomw ITPHOsGHH0 8.5
FHAIBHLNH) 2 MUGHH CFUIWSFQUISTS BmHHSH. eeuTCm  eugFTemevUT 6T
apeold @ BIwend@ 30 Gwlfasrear OwrBsugead aisbd aumHLTHSHWL 9,000
QL fls OxTer (300 BTL&HEHSGT) 2 _Mushd CFuusnE& RFHUBISET  (LP6ULD
3.6  Wevedlwenr ST ojemeumenr  uweuml (B eolfllgemen 2 mugd)
QFUIWSFQUISTS S (HHDSDI-

earnaTeneoulst QFTHSHIBS6N

(L2 16k, OCFCoumeuraSwT  SIFFTRIGSHHET  URISMMUUTSS  HenLSHglenen &
OaTYPINEFTmED  aueeyd@E  Jalldy  QaminaTensy  eaugsTened  GouenevshSHerd
6TEUTLIEUM MM 266 saUN(HHSH6. Ferls0HTHMFTem 6V uevGeumi
GHTHEEIGEHHBTH LWSTUTL QNG 61(hHHIHOHETeTemIUl L HeTeumd SWbHImIEeT,

©_LSJENIMBISET, SLIQLBISET 6IQTUMDEMM 2 6T6mL dbalulHbHaHe.

GamhmaTeney Gurmasend Guibdymisenn (Factory Plant and Machinery)
eugareney GQumplsend @updymisenw (Distillery Plant and Machinery)
SpuleEmL o usyeumisst (Laboratory Equipment)

BoumeviHen  QUTNIBEHD 2 _LSTERIBISEHD WOOMID  UTFOTET QWb THRIS6T
(Plant and Equipment and Heavy machinery of the work shop)

sFa Geuemevgsend (Carpetry workshop)

urgworer @ubSrmisend smelsennd (Heavey Machinery and Implements
@@ UTHIEIHET 2 1p6)] QUbHTEIGT Guoeeull QUL g6 &(HEIB6IT
etesiuenr  (Light vehicles, Tracters, Trailers and implements)

senurLmisEnd QurmsdHsend (Furniture and fittings)

ugelulent wHmid Gamleomen o SHCwTsLTou Bevevmiser (Staff and workers
quarters)

OaTngrTeneoullsr  GCeuenevddenddet Biteural  Ufleler  semehFwimisefen

womid BevatyflFg  QFwmurhaefer &L gL EiGeT
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6.1.6

6.1.7

6.1.7.1

6.1.7.2

DLW (LPHTMLOGHHIAULD

2015 opld  opmGoiy @B BFOESSHANG @B SMVAT VWD P
uemituTen™  gemu  BUWIOGSIULIQHEBTHHILET  BNICUSTHHNT  HL OIS EDHDH6NT
SmwESar  Cuopuriemeuulsst S  (wasremwwrerflemmed  GumOsmeTemiul L g.
aeflaid 2020 Feteufl euemy OFHTPMFTMNSBTE @ OUIH  (LPSTEDLOWITEIIT
R0THBHILET COFTHHISHMENM UTHISTUUSNG BHUTS  [BLOUYHNDHDHETHHHTDH
35 eaflwiset LISHAHTD CFemeuuled FHULQHBIENT. @bdH 2EMOWITHEHHBTH
aLbd 4 opamihaefler  Gursl  UeTeu(hlomm  FOUGTHBISEHD  LIQSHETHLD

QFeVIGHSLILIL L 6.
360015 LT
LoleveSlwieut

2015 17,973
2016 10,500
2017 7,500
2018 4,419

40,392

eaTnaTeneouist 2 Menloujd LOTHMEIHEHLD

OamfpaTemen  HOIEH 2 MusHd BLeagEmBMW 1993 D opewi(h U]
QFwPUBSHS UHSHIL6T 1993 D DpewTgesT  (PHeO LM LOTHEIGeMer  Gumg)
ahsenmul  Falgs OambnsTensouler BHaurasHar wwoHmw  CFwmurBaeieo
sTeuilul L siFseneuren QFwmdmeilsieno (WpenmBshden Gumeim el miserest
SligliuenL_uileo QFHTPMFTM VMW LDE 61T LWILGSSHIUBD S S
SToTeGSIUL L. SHDIWIEIS 6VIRIGIT gmeFed  BmieueishHet  Tehd
GLIBFEY 61dIM  (PHSLLTeN(hdbG OCuTHISHmMBFflulermed QammaFTeneoullest
o flewo 1993 woAnTE wIHD 04 b HeH UUSLEGSIULQRHHDH. b
&TeuHHL LHw HiTeuTsd womid  eaPluwiseT Buwbldsiul Lt  2emdluii
Gzweomu HHWD oM emPAwiT HWASmHS  BHWD oD  ueNSOsTEmnL
BHEeT  QFISBUULTENOUNST  HTJERIOTS  gOULL  FFEFTOIRT  SHMTJEIOTS
poeueibms  wpeopluy  CuaniushE  PRUTHGHSSH.  BFHDElamhs
ITFTRIGSHHST STorensHar Uysrrw 1993 GaFu@swui 01 opp HeHuledmbha
BMIGUETD HMBTEIBHINE ewI(HD AFFTERISSHHGITO GUMILCUMHSLILLIQHHHHI.

SFFflbHeomes  Hlemevemoulest  oelienLuled 1994  omiF  wrsshHer  Bumg

SIJ FTBIH 6 CLPEVLD 1,133 6163516501 & 61> & ULIT 63T e SIUITHETHE &)

uelldOaTenLwimag  apum 33,099,502 uemismd OCFHSH  DlUTHMEN  HUIDTH
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6.1.7.3

6.2

6.2.1

6.2.2

Gremeuulelpba  alev@Hausm@ — QLwalEsUIUlRHBSH. DiH — OFHTLSHHLD
(o1BTeugl 1994 SeIuGHWIBHS) 6gels 2 MusHd  [BLEUIQHMBHEHLD
@eveorml HimeueTd  ApLUIULIQHBSH.  DIH60T Oewteor™  mlmieuesiglest
QFTHHHBMN  UTHSTULUSDNETS mwFFlear o Beomgemenuier LgsTyd 230
oem Qw6 SiGHHWTeudFlul BFemeuuilest SlglienLuiled

Carea1s0BTaTamILIL L 19 (hHHSH60IT.

@& wHHUIL 1997 Femeufl 28 b Hadh AFHNCFL  euTHg0MONUN6ET
(LP6ULD [HIMIGUSITLD (H(PEMWLWITS — SIFFTEIGHHTe0 QUITMIICUDMSILL (B BHHEMTUI
Fools  sUSTUINT  HIHEUTHELD @ Seweveulenr S  OCaTemIBHEUFUULIYHBESHSHI.
Geid  6LMmIBT gMETFaD  BHMIUTHHOTTED  ((LP6ITEm6ITU QBTETEUGTEYBTITIT)
Al Carfl OaT@GéslIULL 6IPEIG SeVEmImd JFFTRISSHNEG FTTurs 2003
wemev  rssHer  CuTH  (PROMISSILLYHHBH. DNHDEIBISH 2003 o>
SLemNged(hbEH 21015 L ewi(h UM HhHFHNMTUI Selld OCHTHMFTENLMW
WBewiho oprwllugsmsets (PHOLGF gFouwlamLrs  Hev  (1PpHeSLLTeNTHEIT
UHMS HHAHHHSOUTHID QUTHSHHOTET R (WHSLLTenengd Cspfley GaFuig
SIS (PHOULRQWITS @UUEDLLIUSDE (WPRWTHHHSH. eTaflanid e 2015
S gpewigst  Curgl shpemTul  Falls  QHTHnFTeNevmW  WemenolLF
QFweusnGflw CyTenewt &Tewll DMWEFSITE0 FOTULINSSUIULIQHHSGHI.

2015 gy yewnget Gurg GFpTPHDFTEMVMmW LenemoliF QFUIHE

Wenemwliyg Gawisusmansll HByfssaibd elemey s CamyedaEHLD

@bs Wenemwlys OsFwleug OsTLiurTs Gzeaial Bl (penmaeflsr cpsuld Hmbs
alemev  EIHCHTIL  @LWOUDM(HEBTHHILHSTER  JMDFHHEG  DMLHS
s bl UCyyemewt MDD  (WHL (HF FOUHEG LSS (WPHESL(HLI

HG8remewst SigliuenL Wnedd Qameni(h @Rbs  Wenmule] (WD Si(peOUBHBULLL FI.

Wenemwliyg QFuleugd OQHTLIUTS @aIQeum@® SIFFTEIS  BoeuarsHergid

BL_MLDG 61T

@eu@eumm  mimeuestpd eupEIHWL  HHeusvEafer LFaTy  WenewolydF Gauloug)

OaTLTUTS @aICeuT[H BINEUATHHBIHID HLMDSET  LI6STEUHLOTEIHT(GLD.
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SIJFTEIS  [BlDI6UeILD

(@) WS (b Fmu

(o) B SmEH

(®) sTewismen LoMmILD

LMIFTMLOLIL DIMLOF &

(F) FLLLDT SFHuim

&6 651 B 61TLD

BHL MO 61T

QUTHSHLTET @M  (PHeLLTenengs  Oaifley
QFu1560

(PHESL_I9MBTET BILHSHMDTHEMET 2 (ThH6UT (G SH60

(WH6L_(H 2 | GTLIQ &N 6UENIT HEVILD
(PHESLLTONHLET 2 L BILIQHMSD QFuig)
AL 191131 V(D)

6UEMIT6)] LRI ST 9 L STLIYHMBUIm6 S
SWMTTHSH60

(WHL M D(POLBHHINSDGHSH BCHemeuwlmen
UFHBEMOL LT HHOFUIZH60
o L aiugsmasuienet GCmOsTeTeusm@ (66T

SmiHeusnye] URIGSTIT 2 L SILIQHM BTG

Somesiés Ul L 2 L SILIYHMBBHEHHE)
B ewTRIS U 6TEN HIT @evemeowim 6T6UTLIH 6N 63T
ufl s z60

UEMTEY UBIGSTIT 2 L eTugsHemnsulenst FLULLOT
aFufler alBalliysE 2 LuhsHs JBHaaubis
HmGHHD OFU15H60

HemmBaifl  GFweomenflenmsd (PGS L Tem(HL 65T

URIGSTIT 2 L aiuigdhamnaulled ensuimiuilL ed

(WS BF Fmuwlemmed Ozfley Gautwiu’ L
(PSS LTeN([HE S DIMLOFFT M6
IIRBISHTTHMBL QUDDIECEHTETET60

WememLolIL&F QFU1%H60 HEDL (LPENMENU
SLTWLINIUSD S (LPEITEUTIT BIHGHENTUI Feorlg
OxTWngTamevemulsT QmULSHmeT MHBHATULEF
OFwieug QHTLIUTE GxeTal  HEDL (LPEHMEHM6N
SIPOLBSHIH60

OQurmsswner @m Caxetalstyfleners Gsfley
QFuig) SISNBTH SIMLDFFIJ M 61U 68T

SIRSHTTHMHSL  QUDMISOHTETET60

6UEMIT6)] LRI ST 2 | SILIQHMNBHBTH
el BallIySHeme6r YL SIHMBTH
SIBISHTTHMSL QUMHMISOBTETETED
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6.3

6.3.1

6.3.1.1

Vi.

WenenwolysF GFuleudnaEns @ (WPHeOLLTenenydh OFfeyQFuiujwd HenL(penm

w5 Lrenflermed NGryenemenwd FLomlilgae0

PrabhulingashwarSugar Group of Companies Industries @emmed &wirinlss
dGypemems@ il DienwFFyeneu allghEhTU6ILD

2015 GQuiageufl 14 <op  Had SimwFFTemeuuienmed  2015/3 b Reves
SmFFTN6  alehEpTuaTsHHeaT  cpeod  (Ueniediemeriiy — 02) sbpenmul ool
OxTPngTamevenw Wenenwolysd QFuiud CoHeneuliuml genaiF &L I9SHTL (HeUGID
asmars  PrabhulingashwarSugar Group of Companies Industries mmieucnigomg
H8rfssemid RLLOUDMBHBH. DSTeUH (WHeSL LTenflenmsd Si0wfleas GLmeom
100 Wevellwesm (pHeSH GCFuig esTeu(hHLD BubHenedane S (WLUG
SLWI(HEH6T BTV FarlGsTIHDFTeNvemW QFWPHUGSHHIUSDHBTET  Rewors LT (H
QeuefliuBSUIUL(BeTengl et Gmanmiw alehEhTURTHHD ST LLILLIQHHSHI-

BVEIND WL (hE  Fgmuulesr FLL  aldHBEndE QWIS  B6VEIMND
SITFTRIBSHHST  LIBIGH6N 51 &zeisd O OeuelBTLG  (WHESLLTET(HLD
@VEIND BUBL 49 Faels URIGIMET  auddm  CHTIPHHFTEneEmL
(W (hHHIF OF606060

QFwPA LA QL HOWTHSH (WHeSL genea (PpHeSLlLmemflenmsd GombaTeTsmsd

aleugTW BVEBIBEHHETH (HHBHMB SQUUMLUTHT SI(LP6OLIHEHH60

OxTngTemey eueney OMID BTOM CwenL LIFCHFHMSH 2 6T sHul HTewlH6NT
THATID HEWILBTL GHHHMB lgliLenL_ulled QuUMMI([HEHH60

ahHeTul BTHCHHHHHNMHHH  OCUDMISOEHTETENTSInIQUI BT 6UPEISNIDHEG
Guevdslons ol  HBHOHTPNIGBTE  BHMUWTRT  HBHBHTH  LDEDLPHED]T
BxpasAmaUlIUGMBTE 2 _6TeNd  (GHMEISmeT SalHHSH OCFuis OCUINSANSHS
praurger  Slalmsd  CFupHLEHHOmBEH  alBalssliubaeimn Buevd®
peogujd Gevdlasions FHUbHSHH60

AevEINS SPFTEIBD  H@HWY vITFQFUms CumlsTaidlam eleugTuilser,

(PSS LTeNTHeT SpACUTHLET (PSS 2 LeTUgHmBUNesT  peld  &(hHLDL

uulTFQFensullensat GmGsTeTemed

49



Vii.

viii.

6.3.1.2

6.3.1.3

6.3.2

6.3.2.1

Hesteorm  euplomemisenen  FhHOFUIgH — Q@mertenpd  SigluenLuled  &(HLdY
LIITFQFUINBHEG CHMoUWTET DMETHFH  UFHEBMEMUID  (LPSHESLLT6NTleorTed

GULDMBISLILI(HLD.

@b  WULG ] 60T (HB6NT QFuPH L 2 LaLEmBmU  D(LPEOLI(HHSHIH6D
CFwPOUBGSHHIBHHO  LOHOID — TFTRIBSHLD  Wen  @uuemLHH0  (BOT)

(WemmenLoUTenNaT SlglILenL WTHdH QBTeTemed
2 5B8z5F UyHuevaisamen udThHBalloE@GD BTN
aiFe0 ydusveisenenl udibseildhseo Uaeumomm ST LUULIQHhSHSHI.

01 opemigedpba 10 pemiBSHeT — oueny > wseSULrenit 80% @evmiens
SyFTEIED 20%

11 opemiBeaied@mha 20 opemiBEeT umy s apgeSiLment 70% @eomiens
SyFTEIED 30%

21 opemiGaalal®bE 30 DpHBS6T DT s (pseSULTeNT 49% @evEins

Siygmmisd 51%

aipe LUeterm 2 Ml elehepmuensHed sTlLiul’ Beten  (wHeSl (B NGy yensmienwl
WaeSL®B  gouulammed AT (BéHE o LuGorord it QunIGumisemen
QuTBEMTHTY eleusTImIGeT QHTLIUTET 2 L GHWeybGHs FOTUNGGLTNILD e
omEs  QFweomenmeb@ 2015 gugyed 30 b HePw  SmDEFFTEne

giomegHer cpsold (Netailenswilil] — 03) oLBeoTFemen  AUPRISLILLIQYHHSHSHI.

Jupiter castles (Pvt) Ltd @emed (1p565.B LHGIyenemienwd FLorlidldse0

o flw sreliuGHular oismeug 2015 wwrTF 09 b Hagdl JupiterCastles (Pvt)

Ltd BIMI6EL63T &S5 68TT 60 W60 (h& FMUDH G GrruwIns BHSHENTUI
FNlH0BHTIHMFTeN60MI SemenLolIL| & Qaulugsm@fw WGy em6vor
RULIUML SSLILLIQHHSHS.

WSSLB wHIIGL (WweHeSLLrenenys OFfley GFulsid
waeSLrenflenesr GQzxfley QFuizHed

(PSS LTeNMTHEHHE HHUND SHoHemoweiTen (HeSL LTenenyd sifle] GQFuiuw

QFwmur® SHT6wl SIMDEFFHHE) QUILIENL & LILL (66T SHIL 60T evteu(HLD
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6.4

6.4.1

6.4.1.1

BILIH 60601 & 6111 66T S CFwnHLL HmS RUUENLLILSDS QUITHEMTHTY
aleusTImIseT  OHTLIUTS  SwWwFFFemed 2 U Guelesr  Gewdslun(

GULDMBISLILIL 1Y (HHH G-

. ma50s5TH60 BmieuetSH @& Bz em eI 6ut QWb SIS 61T
WHeSL_Lmemflesrmed eupmIGHHe0 Gouewi(hLb.

. wseSl®B Bd wwemwwrs wWHeSLmenfleanmed eupmsiuL.  GeusmiguigiL 6it
o aTBTL(hBldHB6T FHUBGSIIULTHHHH0 Geusmi(BHLd.

. o Laugsmad maFeFTsIH UG FHTHILGH Burgh GWwfss6LTeOT 10

Olev6lWies Ukl Nemesnt FOMIGHH0 Gouesi(hLbd.

WaSLBF  Fmuulemmed Gumaamw  6.3.1 o uBHuld GOILILL @yewi(h
HGyyemewIE6T  FLOUBHSLOTS Uil Lémawneaig QUIHNTSTT  aleusTIEIS6NT
OaTLIUTS JMLFFTM 2 U GUWelD&GF  FoTUNSSIULRHHESSHILET 2 flw
& (eleTTed 2015 U601 16 b Had
SriPrabhulingashwarSugarGroupofCompaniesindustries Poeuasmgd  Qsifley
QFuiywmmid SSHGTW  DMWWEFFTM SRSHTIHMS  CQUDHMISEBTETEHLOTMILD
ACooTFmM  QUPBIBLILLRHESSH. — SDHewimis  12/2015 b Bevss
SIMFFTM6U  alEhEhTaTuSHHer oo  (Ueteflenemiiy -04)  SienOFFTemeuUT6
SRSHTID  CouswiL UL QBHBSBILET  HMETE 2015 wper 25 b Had
S1o1/15/0888/619/003-1 1D OV Y: DIMIDFFT M6 DIBISSHTJLD

QummIELsTeTaMUULIYHHSHH. (Neieienemiiy — 05)
WSS LTeN(hB@G OQFLDHUTLIgMNET @LILIML SHIH60
WSS B swual GsTLTUTET DIP(PBLD
EzTsowwhnfuliesr CQuuwieny LTHDIHED

weveoim  Prabhalingashwar Sugar Industries Group of Companies @misuesid  sHevig
Oxmeopwmd sl Lemwlemnu  wwrmy yHw  (wHeSl (b swusiluns  Smisli,fler
SLTDevelopment (PTE)Ltd aswueflenw Quuiilgmbass. DisHewn Ay smes
URIGSTITTS @hHw A ryedmOseaveut el wHmLd GraTwer QuITmeT
susiwmaugi ol maedw  @rrsflugs GoeaiLed &epsd (Mendal Gluk) wmmid
@nhdHwuraler  Gs.l. mrayreyr  (K.P.Nagaraja) egemetw  umiGasmygm@. &5
Oamhled (wmFenw BOL(PHOUILGSHHW 2 6TBT  (hé SoUiwTs  61b.03.asbiflerd
eomisT Selwnm swuell (MG Sugar (Pvt) Ltd edvgmilssiul gmbsal.
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6.4.1.2 MG Sugar Lanka (Pvt) Ltd plpieyenseng eavsmiidssed

6.4.1.2.1 MG Sugar (Pvt) Ltd Blmieuestio 2015 upemev wngd 08 opb Had 2007 et 07
D Revdd BOURBT AHBTTF FLLGHGHET Hp Leumd  GMNECHTeaTsemern

(wevtelenevlILBHH60 VBTG SBLILIL L G).

- &(THLDL| LT FQFUIEN S WIT T HEVIT S ellwirumy THL_6)I1Q &5 60) & & 6D 61T

GumOsreaTausmasTs  aleugTulseier sravisamen SilalheHd CFuigHed
- Foil 2_pusHwrengre Qsmed wpwmdlenw GumlaTeni(h eumHHe0

—  Our@evgerd swrfliumeni wHmID VUL 2 pusHwmenyres elwTUTTSHMmS
ComOasTemi(h 6U(hHH0

—  esny 2 _pusHeats QBT Osmeiensd
—  umed mEBHEHTYNGHEG OBHTLTY CHTeTemeney

6.4.1.2.2 MG Sugar Lanka(Pvt) Ltd plmieuengder vemiiiumenyres &6 @GO L BUTE6IT
B &S UL 1Y (b SH6OTT.

i.  Mr. K. P. Nagaraja

ii.  Mr. Moussa Salam

iii.  Mr. Mende Gluck

iv. Mr. Robert David Salem
v.  Mr. Arul Kamaldoss

vi. Mr. Kditha Indrajith Dharmawardana (@evsiens oijgmmissSHe Friumrs)

6.4.1.3 WenenolIyF GFUIHT HETENLD

BevEInN®E SPFTRBESHDG S51% open um@Gfenwud MG Sugar Lanka (Pvt)Ltd
swuaia@ 49% o umiGienwuw HmLe@Gw aumaullsd (WHeSL(h SLOLIETWITED
100 Wevelwesr GQLmevT (PpHeS(h OFWiugNGL RF QFUDH L HHNSTE @HIHEH
QFwiwiul_(heten Qorgg smewiwmer 21,233 gdaT 02 qpl 30 BGu&zenvserilsd 500
geasT @Ml 30 SMI(hBEHHEG bHMIL STV GHHMND JlgliuenLuled 2 flw
swuefe@ aIPEIEGL SRUUMLUTD b (WPH6eSH DA(WPeOUBSBULLIQHHSHH.
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6.4.14

6.4.1.5

UBIGSTIT 2 Leaugsamsuiar Uysmyw  swusiulsed Smés  Geusmmgw

CapemeuiLm (B a6l

URBIGSTTTHeMeT 2 L aiugsmasuler 3.2 opw  Aifleler dysryd  1pH6eSL(héb
SOUTIWTE0 5 UllILTENTHEHD E6VEIND JHTFTEIGHHEOMED 3 LIeLILIT6NTSHEMHLD
UewTLIUTeNT  FenLbhG BPwssliuhsHe GeuswiB. @M@ WwHHulsd rewi(h
uemituTenTaepy  HewmBafl GaFwevmenfleammsd QuwfLiubGHe0 Gouewi(hd. eJemesr
uelllLmTenTaeT — &TemiaeT oemwdFs  Oaweomenflenmsd  wswilumenT  Fenuules
drdpldsenssts GuwiiLiur  GausmihOwearajd Sbhs o Leaugsmsulesr 3.3
o> flelled sriLiul (BeTeng.

2007 @&t 07 0 Qevss swueilsel SHBTTF FLLSHer &SP o Mfw
swuaiuied @mass Geuswngws BxHemeuliLim(HEoei

6.4.1.5.1 2007 @e1 07 o R6véHd HoUEeT JAHBTIF FLLGHHOT 131 b
Wfleest dysrywo sLDUeuTUT 65T 2016 B S, 608119 1) & T 63T
apmiLPasmaler @ Urd b  SLewIgMESTET  UkIGHSTITH6T6T
Gl LeHmBH Couemev  Gauidlein 30 BTL&HEHGHE sbuaiullar @
uewituTen™, GaweomenT opdw @rewi(h BUTHeTNIT0 m&EGWTILLOL (H

swueiluler udeuTenhe@ FWTUNSE Couewtguil(hbHEI.

6.4.1.5.2 seueut@m 2007 @ei1 07 b ReVEH HWOUNIH6T DHBTTEF FL L SHH6oT
dysmy  swueflulles uesituTent Fenuulenmed swueiule mBOSTEND
HaHulelmba 6 wISEISTNST ST  D6060TH  LOMMILD  (LPEITENEITU
UBLTHS Fal LHer Ueienm 15 rHmsemnen Wmasssrs SHeHuied
BLTHHOUSNBTE URIGSTITHMNST  uBLIBS QuUTHd  Fal LHmd
SIMPSHH60 Gouemi(pLd.

6.4.1.5.3 2007 @e1 07 S0 RevsHE HOURNBET JAHBTTF  FLLGHH 148(em)10
o> Uflelet Wysnyw swusilulesr CsTHEHH0 UTEIBOHMmeT FilwTs
SINBMBUN(BHH60 HETENLOUT6D o1& FhBHTUSBHEILD sLDLIevTUT 63T
BHBemevenoenwl  HITTeEsEHIngul  aunBUTD  BlFdanmhmissemnens
swmilugsmn@ LOMMILD (LPEHMWITS HEWIHBTUIE (OETOTE ]G]
60185 B> 60 & LI 631 G| @6uGeum (T SLOLIGTIWIT6ILD Guewtliu(h 60

Gouemi(hLD.
6.4.1.5.4 Seueut@m 2007 @1 07 b R6vdEd BURNBT AHBTTF FLUL SHH6oT

150 o dfleler Aysmyw  swuulesr |mbOsTens HeHuler eert
LM WTHEIBEHDHE 600G uHeuTentlenmed miTewulbaiiLGaleameuTm
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p&sSUUBASID  gHTeUH @@ BTVHHDGeT 151  op Lifledest
uewitdest FsTyw BldHdanDmIsEe

I &SLDLIGV mbOBHTMD HaHuled 2 _6iemeumm) WS

Qauiwiul_(HeTeng| 6T6

ii. Bdsgmmmibsamen  swmiiugl OsTLiurte QUG NEEnIgW
BUTHOTNRITE0 g  IHBTTF  FLLGHHST  UewilymIsE
QRIS ETNHTE FTAINILBHBULL (HETETSHI.

iii.  uwewllumenT Fewu FmTurs swUENUIST STewi(h LIGILILITETTES6T60
HaHuI_ (B emasQuITiUOLUUL (ReTengl 616  Siev6evgl  HLdLeNulled
2 6lT6eNg). R uesflILmeTT LOTSHTLOTS BHHSHTEL
situewiurenflesr  HsHuI B ewsQWTiLOIL LU (BeTengl. 616
@auQeur  swueiuler uewllumenT uewiluTenT  FemuuleTmevid

soualldais Qsmetensed Gsuswi(b. (Usieiensmiiy —06)

6.4.1.6 sLLwor gFHufler  alBoder Udpsmywd  swusiulled  @mesd  Geuesnguws

6.4.1.7

GCapemeuium (haseir

2016 opmell 04 o Had CL63/2015 b Bevds  euemyey UBIGSTIT
o | giugsmauien  albBeally FLUbSLTE FLLIOT HUT  HenentdsernsHaeTeo
S@IUUliUL L. sLeww  cpeim BlemmGeupmit  uesiliuTenTosEhsE Gevdsons
AevmEInsd  PFTRBSMS UFHBHsaeuiubGssidSam  BlannGeummmieni 60605
@@ uewilumen Buwbldaiur  Geuewi(hGIDew furie:  Ceuwiu’ YHbSSI.
(Vesiefllememiiiy — 07)

swuaiuler BlawpaTe QFWDHUTLH [HL6UIgHMmBBHEIT

o Laugdemaulen ysmyd MS Sugar (Pvt) Ltd dloeueisdng sbsenmul Feis
OFTYPINFTmEGHD CFThewTer 500 goHaT jemeuTer &mewl GG 6.1.2.2 b
upbHuiev GO Leurmieleng s &(HLDY GenLwimsL G RIENEA LS
oupmISLILL (heGIL &1 DOUTIEHI 35 goBTHen Seneuten sreniules HTHMIGLOENL
Guewtlul (5 eUHABIMGHI 6TTUSHI DleUBHTNBSUILL L G|
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2 meuluLb @evdsw 1 — MG Sugar (Pvt) Ltd  plpieyensdentsd Guemtiiui®aestn

alengd Sy BTHDIGLTEML

642 (WaSLB 2 LaLysmaulener GnOsmeemed

2015/12 o0 Bevdd mwFFTmed alehEhTUMSHN BILHSHMAIBEHHE 2 LUl (H
Bevmienas (P55 (BEF Fenud@ MG Sugar Lanka (Pvt) Ltd @m@o @enGui 2015
wemev 27 o Had WwHSL(BH 2 Laiugsmd MHBFFTHHLLUULLSHIL ST  DiH6e0
OaTimsTeneoulsd sHOUTWE sTauluGdain CFTeHISHeT LLOHMID  FeneTu
@y QumpL 6l FLOUHSLOTSH Levteu(mLd BILIH SN 0161

9 _eTemLSaLIUL (HeTere.

. 2 muiyeny (3)(i) @er  Wysmyw QFupdH L CrréssAnsTHl LWETLBHSHSHISSID
SmHH QUTBT QWIHATEIGET WHMID 2 _USTEUIEIGT LHwemeuwTs & ([hHHH
Gouewi(htd wmmid  GwGe0 2 migeny  (3) @1 2 u 2 _mayemy(i))  Hev
GOUAL L eurm) SI6LEUTDIT6T Qumrplaseit BuwibHTEIS6NT LoMMILD

o _LFsEemImISTaImel Gumanmliul L (pHeSl T UGHWTE BHHHe0 Geusmi(hLd.

. (07) @smfed wwdd @m ydHw amPsd Ywpfwrs Rmbs Geuswnguigi 6ot
FLIUNEITT 6D wmmid/ SI6V6VGHI SIMLDEF FIJ 6N 6UUTEUTT 60 SmsSsfbaiul L
Slenalenais  HalTHa  SHOUTHIGTN @(H  UNIBHMS  LSNMTMDHHE0  DI6VEVG
BevmInBHG6eT  Beoum  e1HID QTP  WpwmFuIBHBEH  eTHTOUH  QFTHMD
LOTMHMIHEVI60 F(HLIL 60UTHTS)
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6.4.3

6.4.3.1

6.4.3.2

9 GQrwpd LsAnaTes LWSTLUGSSHDHInIgU o2 _UBJEIGET UHBTE & ([HHH60
Gouewwi(hld.  sTeileUTOTUIEILD  @euGeuTh LWSUBSIHW 2 UBTeT BN ELHuleT
SIBMHMIFH 60601 ET 010G (14) TBITL_&(6Th&b (G 61T FreuBsha yapGumm
Senail LmenfLphbe SISmBUL g  Gupiodenwiuyd  FTamiLGSHSH @b
Quuiodwitest  FTRINHMY FoUbGF FOTISGSHIUGS @G 616D  GFHUTLIQED
uweTuhHEHw 2 _usyeumiEefar @mE@Gd  D@indsaEluLeord. (GO L
&TOLILGHBG6T @bdH SMGMmE FOTUNSSHIPRWITS FhHTUUSHED Bleveydleim
AP EIBEHDBE GeWIEE @6VBINSD  FHBISHHST  LSIIUT 6T BT ST 60
mITewTulld UL L eurm FHBIB G ST 6N 6D GITULD JEMEITLL AyCuir&léssanigul

&L Lenmmisemenud QFHmfleowpwmnd CFasSgHieubNE SLUULIQHEHO Gouewi(HLD.

UBIGSTIT 2 LaLUpSmBemul eumysed PO 2 Leaugdsamsuist ysmer
Ufleneu Hmesd QFUIHE0

UBIGSTIT 2 Lelgsemnd euemJuliul(h WG BLOYSMBHEHHITE G B
SIMDEFSH  QFWOTNHSEG @UUMLSSIULYHHSH. @FHer Burgk  Gumanpw
(WHSLLTenBLe  @Qeuibaluriigener  gnubhsHd BUbSHMEBMmeT  SigliLenL WMo

CaTemi(h Db  GUMTEY URIGSTIT 2 Leilgdhend SUTfssiul Lg).

WSO (BF Femu FOTINSS umyey LBIGSTTT 2 L @TLIQHMBS

Uenteflemeoriiyy 08 @60 GO Leumm  (WPpHeSL(BF Femu  FwileHs  euengey
URIGSTIT o Laugdmaulea  7.2.4 b dfleler dysmgn  @eomiens
STFTRIBHSHTEO 2 L ailgdhensuled  enasQumiudl’ L FhsTluusHelmba 90
BTLBERSGH6T  BhHNTUI  Falldy  OpThhFTemeoulsd STemilLlL 2 LB
BUBHATEIGMET JBONIUSGDEG BLOUYHMS 61(HHBILBMIBDEG RIS SESTeTET
Gouswwigws  1B8HCeuemen 7.5.1 opb Wflelest Nysmyd eMWTUTY  [BLAUIQSHENHHEN6I
GuomOaTeTUSMETE BHMEUWTSRT  DMMSHFH  QUBHTRIBMETUILD  EULPEIEGHH60
(W&H6SL_Lmemiflest (WH6SL 1968t R(H UBISTHS &mhd  Couewi(HLd 6160185
STLLULLIQHBSSI.

B SimwFA@ITed URIGSTIT 2 Laiugdsanasulea 7.2.4 b Wiflellenens HmHaw
QFulIgHe

WSS (hF Femuulemmed FTUNSaUULL o L augdsmaulear 7.2.4 g Wflalng
Guevdsons 90  BILBEHHG6T QubSHImIsmenr maHalTiIyF  OCFuieusnE
BeVEINS  ITFTEIGSHIHDEG  (WRUTHEHHSSTO — swuel o flu Qubdy
o LsJaumEIGmeT  mBHATILEF CFuimhe0 GomGametemiuL  Geuswigur GuTdlsvid
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6.4.3.3

6.4.3.4

SFMETE OFevey QFUIWIULL SFushensd QeVmIMNS DTFTRIGHIHOTED HLOLINDE
WBemeMiys OGewiwiur Geuswi(hd  elaiugement 2 _efenLdd o0 Uflelenensd

Hmeaw CFuusn@ Bl DMOFH BLOUGHMS 61(HHDHIOTENSHI.

(IPSEVTEUSHI  UMT6] URIGSTIT 2 Laiugsensd OGsTLTuTs: &FlLwor  Sigufes

By

BB 6.4.3.2 b  upHuled GOUILL  Blenevemwulest S Quibdy
o _LSJMIMBISMET mEBHMTUYF Qb o femw WpHeSLLTeanhs@ @UUenLHD
Gouswi(ho o101 OpflaldaslulREHBSHID 6Hals 2 LalLemwly 6ugFdh SuibdHy
® _USBJEwID, SLQLLD IHMmIULD alpumer CFWleusdn@, JASNMUSDEH  DlV6VSHI
QUUENLLIUSDE Hbuaia@ 2o M @edemev o6 2016 op@evl. 01 b Had
glrwor Fufler eldalitder 7.10 opw Wfleler cpsod FOTINSSUULQHHSHI-

EN(E)) suel MM (WPHOLLTeNT 30 pewI(HB6T  HMED  6T606NEVMUISH
BLEGW BGurgl 2 L erugdHemnaulet 793 oo Wfleled smlLlul (BeTeneurm
WSl e  GQumIGuDTE  &Tewllulled  QUTHSSIUL(heTenm  Hlemeowimes  QuibaT
©_LSJEMIMBISMET 2 6TeNLHE  SHFUD — DIVVGHI  BIIHST  DLHSIBIS6T,
BLYLMBIBET 2 L&l Ll 6IFHDB6T 6IaiUaIDmD) ReVEINS ITFTRISHHDE
QuuenLSE  BeuswmihOwens  @GMUILG 711 o @k ydw  Afleneu
266N &(&H6UHM&) Gomanpiwl alBellied fumia QWU Y HBHSHSH
(Vesiefllememiiiy — 09).

Guawp GCupsmPw alGalld@mLrs LU UTSHOTST  [5ens0eLouLD
&L I9SBSTLL UL IQHHSHSI-

. @86  smOumeps  SLIDevelopment  (Pvt) (houen 2 L eiumi&GSTyiT
o L SiuysmasUleT meFFTHHBHHOTRIH  Comammu 2 L aTugsHmaemul
glL fAUMDMH D6060FH FULHHIHEGS (PTETTIHTSGHMIBIL T HAHLDETMNHSH 60
STHBD QFUILIGITQUIG] 6TIILG| 6T601dh HHHSTGHW. BF GhBleneoulsd @U
AG8ryememiwimesig  GeuswiLGQummTs  GITenewILTE  6ubHIeTeNdHl 616015
GINNICRYIES (DS BT ST (GLD. Fearilbemadd 0BT 666N HG|
SIS 65T SligliuenL_uileo QFWHH_L&en et QULDTEISH UHM (&
PrabhulingeshwarSugarIndustriesGroupofCompanies @b  DIGH6
BevmINB LIMRIGB T 6TIJ T 63T ReEnergyDevelopmentPOartners BemeruLd
Aevmienas spFtmsd Oxfley OQFuigeTanenwwmaid QFUNHL L SHHNBTHL
Gumiiguil’ L eyemeuTwl Bnieueaisefer  1NCyyensisenen  BIFTaMlusnG
Aesiupmiiul’ L QFusipenmeEndHE OFMTavigheds  dnlgudbearmed  Feild
mBHOBTPI0 61HToUFH DMILGMBS OCaTemigmaests SLIDevelopment
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6.4.3.5

6.4.3.6

(Pvt) Ltd pPoeuenisdneg gwombilssiu’ L QFumdl Lsms  aupnIs
(LPIQUWIT HIETETH.

Il. o _miiysmy 7.10 desteuonm HHSHSUILL66TENG.
(o) “@oomens oygtrsd (GOSL) enswellsgieineng eeusbamen U6

b

o2 NIFIUBGSHBEIDSH. 6aim QFTOMIGBGHI LIETIT  “eneudhd([hdHH6e0’
sl QFevemev CFTdHdHev.

(op) e 2 pliymuler @miFuled  GIITHTE  ESTeUSG)
o sl Ll 6uFdHder, SQUBATEIS6T, BLQLBIHET  D6V6VFH
smalsenen  alpusnet  QFWleusnE — meHAITUYF  QFWIsDE
SiLwomed  QFWusNE V0 I a5Taud  aumsuled 2 flenenuwl
rmMssThluusnE swueilsg 2 flen Revenev  eiaim  goum(

QFuiwdul(heeng” 611D eUFIHMmES BFTHHIH6CHTET6T6D

Sipndewmias 2016 ou@er0l 01 b Had Cumgapiw 7.10 opw KfelnsTs
gliLwor  oiFurle al(peiliy QULDMBISBLILIL L G631 evryy Sl Aifley
alwmunrsHLLSHeT  Fasmyn  (WpHeSLLTeNITed  SLIQLMIGET  oHMID  SwbAy
© LIBJEOIRIGET FOUBSLOTE eieienn Gauiwl Geuswi(hd eTedm SHTomeflasliul (heTeng)
o6 B SimWFHeT 2 L aiLysHmsulsT HUbSmITe Bid dmwsfar FCragL
BdH  oBeurmgarred  OaflalssiuLTHmhaal. SeautCn Fofl o musHdsbsmet
SMNSHFH BUHHT o LsJIEIGEmeTUD @nHGLd Gauiw Gauai(B 6TTUG)
oo Foll o PNuSHHHG BTHHWeNHHTSH UMBUTD (PSHESLLTENT S IQL HBIH6IT
QuBbHrEIsmeTl  LWATUBGSHBHN ~— Vv el 2 (HeuTdhsd  QFUIH”
GumOasmememiuL  Geuswipld etenr  Gsyd OFHfelGsUIULRHBSH. SeeuTCn b
BEOL(PDMEETH UFHBMENT CUPHEIGHHMVSH HalTHH B6VEBINS DJFTERIGL RbSH
BEOL(PMMSETH FIOUBSLO60meL eleiafd GOUIL(H 2016 Spsevl. 02 b Had)
BH  oemwFs  Bewibo 2 Laugdsmasular  7.10  opib dflemeu  Hpsso
QFLIHBBSS!-

GuwBsv 6.4.3.5 b upbHuled GO Leurm M siemwFHerTed 7.10 S
Wflelng, Gum@smeTemiiuL L HHBHHLD OHTLIUTS gL LLom FHuim
HememissansHnEG ConmOsTeniL Cousti(hHacsTas 2016 psHavl. 04 b Had
aupmidw FlLor sFufler eiBly N6sTeuhLOTOMT(GLD.

“GupamnPlu  URIGSTIT 2 Leaiugsmaulmer OFHTLABSHID CFUDHUBHSHHIMSBUIED

glLfHwmer @QenLujmiseT STl alle0eney  6TaTLG  61601g%  SHLIINFTUWILOT GLD.

GuomamPw UBIGSTIT 2o Leaugsmasuled GOl B0l o 1 augsamnasule
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6.4.4

6.4.4.1

FLLfgHwimeor OF6LsILIY S HETTENLD OHTLIUTS SN Twid

QeuafiliLuBHSILLalevensv”

Gued Gumammw URIGSTIT 2 Leaugdsamnasullsd Gl CamHeOmi U wHmID
a6l alurEisenen 2 _eTenLdbd  OCFumdlLsHer  BlHarT  HAwliysbseienio
OsTLIUTE  SWINAFTWD  eupmISLIULalevenev. Seueummmer QHTIN6OmILL  BldgmT
womid  euewiad  elLwmiset o flw gpenmuled  &MHBH  Cadmeteniiul (h
gomIBOsTaTeNIUL LG 6160 SHSULGH MG (Neiefenemiiiy -07)

UBIGSTIT 2_L aifugdensuied ensQuimiuiLed

AVEINS  TFTRIBGSHHET  FTTUTE Bl  SmwFdler  GFweomenT  MHMILD
waeS Lrenymenr MG Sugar Lanka(Pvt)Ltd dmicuesi(pd Sisest M LBIGTeyTeDt
SLIDevelopers(Pvt)Ltd opdw swusisepsdenBu 2016 Spsedl 11 b Hed

URBIGSTIT 2 L aTUgdamauled enaOuimiudL iUl Lg.

glLwr gFufler aGUINEG S@IUULIULL umI6| URIGSTIT 2 L 6TLIgdHenaUuilen
o _GTEMLGHIULTS 6D MBFFTSHLIULL  UBIGSTIT 2 LaTUISHmBUTe0
(WSS LTeNhBGF Fndpsors 7.9 Wfeurs yHw o Leuydms  LOTaurargmbd)
SIMLDEF Flevt (LP6ITGUTIT 61T FlL 31,8 Fsifleumev 2 L Tl BUlle0

2 _6TeMLGaLIULIQHHSHILET G LN6ST6UHLOTRISHT (GLD.

“o_miiyeny 7.1.1 @60 @GO Leuty (2_miiyeny 7.1.1 (8) @60 @GMIUILLHenen
ol @evmins oatmsSHLOmBH (GOSL) o stemeurprer  Suglinenuied
SIMHHH 2 L SLLMWLIY uFHE6T  PmID QB TEISEHLET BTSN 6TULD
Y LSS N TULD QurmIGUDUSM & (PHESL_LITeMT / sLoue]
o LuBeuGILeT  HTWN VLA  GONIILDSHE0  STRILUBEITD  gHTeUG)
o &L LenLoLiy UFH) SuibHLd BLIQL MBIH6IT SI606VG) EIGRIET
LWSTU(RSHSHHFQUINE  D6VVHI  61HTeUH  BCBHTEHEsHHMGL  QUT(HSHSHLOTETEN6N
RILG 2 HHTUTHMNGSILLaTe0emev. SOUST HadE@ OCUTHSHIOTRIGH 61615
Caxraimidleaimeury 2 ULalLenwlly auFHselT  QUBHIEEET  HLIGL BIH6NT
3IVeVGIBMHalBmeN Heg CFThHEH CFevaled MEUBHHHBBHEVTD DIEVEVGH DOUDENM

QumrmHHTeT euenBUTed LIWTL(HSHSHE0TLD.

59



6.5

6.5.1

6.5.1.1

6.5.1.2

GamdpFrensouigisiien GmLYssenen alpuener G&FuigHed

QUUINBHEHSHG (PRSI  [HL6UIYHSHH6IT

Gz eial BOL(pmnEmer  Sroliliug  QsTLIUTET  SIBIESTTHMSLI

QuDDIBEBT6iT6meD

ahsHenmul OQsThpFTenesGflw SWHAHT 2 USTIMBISET LLHDILD 2 _mLbS
QuTHLB6T Spdlweupenm 6 wrsmisefaeT almm elHLTm BTENBT DIeNLDE 6T
Qaweoren(he@ 2017 wrfsd 17 oup Hagdlw PMO/O0L/ASRCCCEM/2017/01 oyib
OV E:2 BlgGHdevt ELPEVLD Ay sLoiflest Q& wevmermflest oL 31, BevmFemnent
auPRISLILUL I HEISSH (Ueiaiemeniiy — 10). Goeud Hwkbsd ealemev waHGHT(HLD
Bzeital BeOL(pemmenwill  Wetumn)l  maHeSTIH0  BmeuetshHer  HHmILMESSH 60
SIMBHHIETEN 2 L L SLUL WU 6uFHEel, QbS] 2 LSTuRIS6T LoMMILD 6J6ne6uTul
SMmFULD QFTHHIHH6T SHOUIUL Geuswngwieney eleor 2017 ATEF 20 b Had)
aTelBen  SmwFder  QFweomen(hhE FLL 1T JHUT  HenewidodensHeomeo
aBeorFemen eupmISLULIRHESSH (Ueiaflenswmiiy 11). oigmdevmias 2017  eLFe0
04 o Had 3 2 HFHOWTHHHTEMEN 2 6o sHW  DMOFF]Teneuullest
eSS TFTRE BHH Hmanssansdear PED/AGR/LAND/001/CA/01
D BVEHE BYHHHeT cpeod (evtelenewriiy -12) BubldasiulgmbsHILet 2017
G 31 op HadH (WwaHevTeug OBHTHEOHILSEGHW dnlg LTeTeUHLD STLOTEIEISEN6IT
BomOa&TeutTg (HHBHSHI.

1. aleme LEIGHMENF FOTUNGS dnlgul BTEVHMSD [BHIgHHe0

2. BenF QFVHHTH weuliums epuUT 10,000 Genewt eneullyd GFUIZHe0

3.2017 wer 05 o HaHu  usHflemasuled ealensv  OaISGHT (HEUBHMET 6T

SailssHmer GeusflulBae0

Bmz6iiall BHEOL(PMHDMHW SI(POLIBHHIHEV

6.5.1.2.1 a&phgenmul Falld OQsTPnFTmeUlST  QUTHLSMeNT  MBHMTUYF
QU BOL(WPODESTE QaTHDFTemeoUleT 201  EUTHEIEIH 6N
o emLbd BmUuTs elpusnen QFUMBSDEHTS  bDH  6UTHEIHEIS N6

Czdl QedsHms ASDNUSDSGS STOTENSSILLQBHBSSI-

apndenimis 2017 G 29 oup HeHw @TenllsaT LOHMID LITTTEHLOSID
wnfFgemwoly  mwiFfar  Csodls @zwevmenfleamsd  (HlHeuTSHLD)
supmsLIUGARTD Sianisseosalar  SigliuenLulsd 2017 G 31 b
HapdH  BHBHEMTU BHTEWN DY ENEILITEITIITED HHSHENMTUI Fenlg
OxTYnsTmeoulsT 2 mLbBSH UTEHIIDTS  @QenmisTewiiu’ L 201

anaamseilar QFs @VeHsHmB SNMUSDEBTE  FhHend  alen6D
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Gammw (wewmewwouler S elemaser CaTrUULlhHbHoT. BHMBTH 3
BIDICUEIBISET (PalUbSHBHSHILT AUDPIDEG WSHuled DBSESHMDHS
allemesensnd  FOMINSHS Nuyld Swer Gousbsg) mineuarsSnG T
57,650 OQoTmasE OCaTHhFTmeulsd @eTEISTEILNULL 2 _MLbS
aunsamseilal 0Ff REEHMSH 2 MLHFH IBDMUSDETET BHeiail

GULDMBISLILIL 1Y (HHBH G-

6.5.1.2.2 ot Uererm GwBe 6.5.1.1 b upHuled QFflalsasiul (Hememeurm
Bludlsbsiul L SIMIDFFT M6 BB & (peJleuTTe0
auemFuUMIBEIULL  shsemmul  Falld;  Oamingrencoullsr  smewiulled
SIBHNMEFnIQUI BLI9L RIS 06T SISNMIEUSHD (LD QuIT([HL_Bememu|Ld
Wb AT BIHENETULD SIBMHMIEUSHD (G LOT 60T allemn6v LOGD)| 55 6W) 61T
GaxmmeusmaTs 2017 wer 05 ob  Had  Sirwomoeisasliul LG et
DIGHNH GBS 2017 wer 05 b Had Hembler, GLUIemlwL6r,
Hev161y 631 R0 CLPEST ] ugHiflendH61il60 SINal&H60
QeuefUiLUUL R HBESHILST AH60 epHuUT 3,500,000 COxTenswimen GoeaTaill
Uememwt  eneusHHe0  SleuFwonetdl 616 b SilallsHHe0l60
ST LUUCHbHSSH. (Uereflenswriy — 13)

6.5.1.2.3 2017 wer 06 oLb Had sTewiseT  WLHMID  UTTTEHLOSID
LOMIF MLOLIL|DIENLOE Fl68T @Fwevmenymed HHGHEMTUI Feofl
OamPnaTemeouilest Lo OFuIH60 G T 6O\ (LL6OTT 60T 154
UTHMEIBEHLOLHE CFUIHN FTAINSL @606TH 46 EUTHAIEIG6TEIHID
Uflemeu  @rsHaF  QFwlusnsts GurliLmi eurser  CuTd@GoursHsl
SLEEIWTONT  BTWSSHLLOBHSH — Couswi(hme0  al(baloaslIUl ghbHE-.
(Wertesiemesoriiy — 14)

6.5.2 almeoogs Bamyed
2017 wer 05 o FHad usHilmasuled GeuefulliulL  elensd  Lg)ienel
SIMPSHHMDSBTH  omIGeIluTs 2017 wgewev 07 b Had  euemy 14
BnieueTEIGaTaTe  aleney  LoaIbE6eT FTUNGSUULRHBSHILET 2017 ugensv 11
ah  Had OaTHeomIUs  GHUaIamed SibhSH alensy  Laidseaier  HIIGH
BumOsTeTeTILL I (HHHHI. @6UG6UT (HBIMI6U6TSHH 6T EILD FOTUNSSIUL Y (HHS
@auleurm  BoouaisHermed  FoTINssUU L aleney  aE)IEH6T  LlaTeu(hHLD

SiLLeusnent @evdasd 01 @60 SHILULIL (HeiT6eNng|.
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6.5.3

6.5.3.1

SlLLouewem @Qevdssd 01 - Poeusnsdemed @lyssamen  QBTeiTeueT6)

GFulugnaTs FLTUNGSIULL alened LOG)IHS6N

aleneooaisTyfesr GQuuiT Baeitaill
Qumiod)
erpLIT
L0160 60 uLI160T
Meerigama Indistries Lanka (Pvt) Ltd 540.00
Alimini waththegadara Sumanadasa 440.00
Herath Muduyanselage Gedern Dassanayaka Bandara 362.50
D.S Premarathne 330.02
Precision Lanka Enterprises (Pvt) Ltd 315.20
Sun International Lanak (Pvt) Ltd 303.03
Dissanayaka Mudiyanselage Herry Dissanayaha 300.00
Vajra Holding (Pvt) Ltd 287.80
H.P. Dharmathilaka 120.06
G.R. Wimalasena 118.50
S.R. Steet (Pvt) Ltd 100.10
R.S. Imports (Pvt) Ltd 100.00
Namayakkararge Don Shiral Niroshan Nanayakkaran 96.63
Alliance Machinery House 92.69

allemeuogdsemen  LHUIIHOFUIHED

GuooamPw S Leument @evdasd 01 @ GPHUIL elenevssEnsE LHHUIE0
a5  alemev el  QuuuodemwF Fwomnlghs — Merrigama Industries Lanka
(Pvt) Ltd plmisueid Qgmbeomiu Gepelemmed Hunmsd QFuwlul L SIL &1 SDSTS
2017 wewev 17 o Had SIMWOFFTN6  MBSATUYS  (HWP
GemsasiuT yemeais afelsdmbas. (Uaeflmeuiy — 15) oisndeomnbis
ahoHenmul Failg QmPhnaTensoulest @My QuUTHLEmen meHalTliyF QFwioug
OsrLiumesr  g@uubsw Meerigama Industries Lanka (Pvt) Ltd pmeusnsdng
QPEBIGUSDHBTR  JMDFFTMOU  IRISHTTSHMSL  CGUDMIBCBTeTemTeUBHMEGH Tl
28/2017 o> Bevdds DmwFFTmel  alehepTuaid 2017 wemev 26 opH  Had
FTUNSSUULYHESHILST  (Uaiaiameniiy -16) Mg womid GauGgard CHTLTY
smwggiear  PED/AGR/AAND/CM/520 syssden  cpsod Fmiléaiu’ L
flumifeneonés HOEUTHHM Osmeu(h 2017 op@e0L s 16 Had
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6.5.4

6.5.4.1

6.5.4.2

6.5.5

6.5.5.1

oiou/17/1688/738/025/Fi5on] <pld Bevds  mwEFFImer  STomansHer  LHFsmyD
SIBISEHTID UPRISLIULYHHESSH. (ereflenewiiy — 17)

2 _Wihs aleme@ISTI[HhoHE GoeaTalenll 6UPEIGMSDETH HLOUIYHMB

2017 op@el 22 o HaFHw  8/1/2/6/1 o Bevssd  BRHHH  LpevLd
Gaxomalenw  eupmIGeug Fubsors  Meerigama Industries Lanka (Pvt) Ltd
BoeueisHNEG  STenldeT  OmID  UTJTEHLO6TD wmFgmwlY  SienFFler
Qeweorengmed OapfealsalulRpmbSHLET F GFwpur@d 2017 QFLGHWUT 04
b HadH evevd FNG (WereT LieHHeFuwiuL  Geuswmi(hOweeajb b
aHHHer e Boad Oxflalsalul ymbss. (Ueareflenswiiy — 18)

eteflenid  Meerigama Industries Lanka (Pvt)Ltd poeuengdled goulL  Sbsevment
Blewsvemoulest  ongliuenLuled  HULOL6d  Heweveufleal  (HMEVEUT)  SIBT6V
TSSO  STTWIOTE  dFafld OsTeTeusiensy GHOSTATUSNETH  LSIHMSD
STFNG UPEIGUSDG Breni(h euTImISmend Gmorm 2017 sl wUT 04
b Fadl MeerigamalndustriesLanka(Pvt)Ltd @61 semeveuymed @memiae LommiD
LITIJ T (6YHLOGBT ) wnFgemwliy  smwFfer  QFweomenfiLmba  Geuewi(hFHe0
elpealsalul ymbsg. (Taraimeniiy — 19) Guwed @b FHneusnsdemmed 2017
QFLOsWLUT 06 b HadH WG @M BRHHNHDH FOTUINSHI  DIEUJTHENT6ED
MeUBBLILLIQ(HEIS 6uEISL LHeneu(pmaenst GOID @@ LOTHEHHTED  [HlgdEHLOTN)
b  smwFFALOmba  Couamihhsd alhalsslul mbssl. (Ueralenemiy —
20) oippdevmis 2017 QFlUOsWUT 07 b HbH JAMLFFTMEN MBBHANTLILS

GW gLl e Curg Ueteumd Srwmermiser GmOETeTemiILL L 6.

OamereucioysTrilear  GouswihBsmeT ®euaibHM@G 61(hdHHS OComerteniul(h U6

QamBlUuete] sTeusHmed 2017 QFUQHWUT 27 eued] BiglIuSMGLD.

(PSHEOTeUG LPMILD STWILToUH HH  alenev aidsmens FTUNGS allenev
LOGDIS T T 66Tt alemev e Lemewipmseienr (Bad Bond) GaedeviLnguim@b

asTeuHme 2017 @&Gxmut 07 B Had QUMT  [HIgdH@ELomm)
GoueriHBasmeTI(BLILBSNGS SHTOTENBBUILILL ).

@rewiLmeug aleneu@STIHBG Caealenul euPEIGHagH GCHTLTUTET [HLOUHMS

oHs  elemev  anmeudF  FTUlsHs Bsetalsmyflamed GBsetal  Newewtules
CFeoURUITGL &TEHmS BisHmbaid Meerigama Industries Lanka(Pvt) Ltd
BmieuesHermed HiTewiulsasiul L HeHuled Gspenailll USIHMHEF OCFNISHHIOIHNE
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6.5.5.2

6.5.6

6.5.6.1

6.5.6.2

6.5.6.3

WWRWTHmHSHET  STyeuions 2017 QFUEsWLUT 28 b HadH  WeniBL
IMOFFTN6  MBHAMTUUSGLD  dnlguleTengiLer @ esr  Gumg) esTeu(mHLD

STOTEIRIBET 6T(HHSLILIL L 60T.

CaealaTyTaEhd@E gnoaamBa aupmiduerten  DMleymishsHe0s 66t Ayasmyw
(LPSHEVT UG Baeiailgmyiemed FOTUNSSIUL L Baeiaill enemtenu

SITFTRIBSHHST UHOTHHINGHF CF6v6)] MEUSHHD

. QWL TeUS O AI6M6VLDET) G 6UF FMINHS5 BxemalHTrymest

AlimiwaththeGedara Sumanadasa eeiLeuHE@ epuT 440,000,000 UEISHHMNG
Gxpeailenl UPEIGHMSDEGHD STLOT6NSSH60.

Guomug 6.5.5.1 (I) @60 GOILLU Been Siwmend ysTyn Caseialll  1Nenet
SITFTEIS UHLTOISHHDEG CF6v6meubBBLILILIQHHSHB.

@muysemen ealpumet QFUISD FWOUBSWLTS FiuCsrF Qewss FmuUulsd @m

UPENBH BT EHHH60

WHSLB  sbueiwmed UBIGSTIT 2 Leaugsmauled 2 eTenLébasliul (heren
BUbSMET @6VEINE IATFTRIGHHSIMED  OUILL(HeTeng 6160 GHmMEehaFTL LU (b
drisliyfevieten FTeuCsrad  @ewids Femuuled 2017 QFUEsWUT 19 b Hod
P PBHG OBTGHBILLIQBBSSI-

Gueapieiien GapfeyQFuiwin’ L o wibs BseTalasTyT (PamICSTHHHIeTEN w60
Bemeuenioenw!  (paIiL(h  SIeNILTeugdl 2 Wihs  elmevenwd  FOTINSHS
CaeelaTI(HeHE& 6OUPBIGMSDEG DBSHTID Geuewi L mhbsh 39/2017 b
BnEHH  SIMFFTM  alEhEhTUNHHNETE Sewibd FenU  6UPHBIAST  BlBHLHBT6V
Bleneuemoenw! — HeuaihHM  TBhSHHIHOBTEBIL BT LVTIT  DIHLDEFFT 6 euuilevt
DIBIBBTTHMSD QULDTEI(&H UM () 2018 Q&8s TuT 05 S Hapd
SToTeslesIULIQHHSHSHI.

2017 meubutT 01 o Hadw PMO/0L/ASR (CCBM)2017/01/(401ii) o
BVEB  BYHHHET PV BHHNMTUI  Fallg QHTHMFTENLVMUW  SIEWLOHSHIET6N
sTeule(pbal DBHMEBIQUL DMDHSH SLIQLBIGMENMUD 2 DL HFH HBMMIGH60
wpmid  QurpLamenud SubdHrmisemenujd alpuensr  QFWleugdnETeT  alen6v
ISHeT GCaTHeUgH FOUBSLTS Weni(BD Yevermule] QFWINSDSTH (PN
DMOFFTNOUBMENH  OBTENIL  DMOFFTHOT (G BWOGSIULYHHBSH. Db

Guadear  cpsotd  MSA/ICM/16 b Bevdsd  QHEISMEHS — DHEDIDFF]T M6
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6X1l(6h (6h TEOTLIS Fl6uT €LP6VLD evTeu(HLD SI6UST LI &> 61T Fumit s erpLd
FLOMUINGSLILLIQ([HHIH6E.

. 2015 wer 17 o HeHu mwFFIenalsd SToTarsbHed  @GmOnalL
BUbSMABEHHGH 2 Lul(h (WPHeoL (hd souel QFwmuL  Geuswtiguwl
Gurdauid SFBMHE& Wrewimed CHTPDFTemnsuled WGHWTHS STTLILL L
&LIYLMBIGET, QUTIHLEaT, RWIhHHTEIB6T eletuauMenMUD Gouemniguil(hkbEHenLo
HBBHOIMHLUIGI 6D  UBIGSTIT 2L 6L enauiles Aysmywn
QFTHHIBHMN  (LPpH6SL (Hhéb BIOUENSE  CUPEISRITED  DHH6T eLPEVLD
SITFTRIBSHIHNG AH®6N6] BLLLD goHUBOWID MHmIdD g Nenipuimest

(Lp6TT  ©_SHTJEOILDMT(EGHLD  6T6HTLIGILOIT (FLD.

Il. wpaeSl(bs swuel URIGSTIT 2 Laugdsmauled  @GmudlLeurm
alwmuTrsHLLSHma  FTUNSSTHHHSHEME  ComampPlul P55 (Ha
swueiulsr GFwpuThaseEpd elwrury CrrTssmaEnD FbeelemLU. ... ...
LOMID  H  (PHL_(HSHHEM6N oab@GHallUg S  FOUBSLOTS QWAL
SITFTRIBLD QULDTRI(SH B6BTm MBl6UT T 63011 (6Th &b (F) (LT GUOTT6UT G| 61601

FHLIQHBTLL UL IQ(HHHS).

.  opdanms HspaETeo URIGSTIT 2 LLgsmeEml BIsHsHF QFuis
LS6u5T(HLD QFwmEHL L Gy emevvTen LI Gzl QUT(HSHLOM6vT
(WHSLLTeNhEBG  shHNTUl  Falld; — QThharensvenwt  Wemenloli &
Qsuiuzsmn@ FHSTUUD eupmsiUL. GeousmiBOLWTOD 2 L eTLIpSemnSenU
BrsaF  OCFuiusng (wpeterm  FlLwm  Hufler oy BsumFmeenuwiuld

Qe SLILTL Igen6aTu|d  QUMHMIES OIS TETEHLOTMILD

6.5.6.4 Gumanmw 6.5.6.3 ) &6 GO LU (BeTen SUTTHBEHBBTH

6.5.6.5
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6.6.1
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ewi(hLD SLTOUGSHI BT cpeold 2 aTBTL(H Fall 2 pushdenw dFHsflusnars
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aglels  (WHeSBL  BLOUDMHEETEHHILET  OHTPHDFTMmSGHF  OCFTHSBLOT6

67



7.2

7.3
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seissWTaINGHS CFfalssiul L gl
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HememTbHNHHOTEV 6T601dhG DNNeTdbSLILLIQ (HHBHSHI-
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glLwm FUT  HmemisasasHNEG SIIUITmeubSUULRHBHID DIHET  UH6D
BRHHHL 2 TN sHsUULL  alLwmseT Foubsors HomBafF  QFweoment
SVevg  gmetw 2 SHCWTHHHHBEG — CHNWlubBHSUULaT0me0  6TeTUG|
SlUGTANGHIUL LS.  SieueuTCm Bud o Laugsme WSS ILL L
ghaTiusHar  Gurg Gumanw 2016.08.01 B HeHw  Flrwr  sFHufles
SeugTaily  HeopBafl  Qaweomenfler  seuaisHm@E  OamemiheuriuL alle0emev

GTRTUHIOD SleuSTNBBUILLL G|

6.3.22 o0 upbHuled GO Leurm 12/2015 o0 @Qevds  DIMIDFFTENGUL
uSHTHHL 2 eTenLssIULL  (WHeSL Lmenflemed QaThmFTensvd@ CoHemeuwimest
Bupdrmisenends  Qomeni(heuy Geuswi(hd eTevid  STLLLIUL (hoTen  BlLbSHme &
(wyewimed  6.4.4.1 o upHuled  GOILILLeuTm s eSLLmenT  HHEUTILS)
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7.8

SUSTNSSILULL FH. eueuTBn BHeH 2 L augdsemasll Lfley FlLwr  oigufle
al(plys@ S@iuiul’L  SnHuTer  euemge] UBIGSTIT 2 L aiLigdhensulenid

2 AN GBLILLATEVEN6D 616 HEWTIHBTUIOND DIeUBHTENSBBLILL L F.

@u Wfleyd fmislyT FTouBhs Rewiss Fenuuled (PHeSLLTeNleTed @6VmINS
ITFTRIGSHHDG eHITe  OaThéHsiu’ L eupmided  GwBs @Ml Lsury
ITFTRIBHHME UTHHLOTH HTHBD  JOUBSHHWETENSH  6TOTLHM  L|MHDH6miHS
(PRWTSHHILST Rbd 2 L aiugsamasuled (W HeSlLment FwubsiulL Ufley euemnrey
Ceuiwiul’ Lgl BlE omwFHeimed eaiug FULWOT AHUT  Henewsid oo sHHemen

aeugl 2 mIHIUBSSIULL ).

FgLLLT SFHuUT HmewmssensHear o Bsomgameulest Guifled 2018 1OATEF LTS
SIFFTRIBSHHST LUyHTen FTLfwnsrrs Tl MWEFSET (peTetmel  QFuIeOmerT
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FhBHTUUSHL DISDHEHTE  STFTRIGHHET  FTLHAWTNITS UMD  DIMPSHS
AUMHBD FLLIOT FUT  SHenewisbsensHlarmed BImafleaslulghbeHdl  6T6TUHIOLD
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WSS (h FOUUIRTTEL UBIGSHTIT 2 L aUgsHamauiled ensumiudBd HenL (Lpenm
REIFEmeuIYF  QFLWlLlmBEHID (WHeOL(hF  Fenuulermed  FTlNSsIULL
QNI UBIGHTIT 2 _LeTugdhend oo BlF simwdFsflamed 2 L aiugsansd
QFwIgIOsTeTemIuL L UBIGSTT 2 L STLIgHMmBUI60 AlGHWTF RIS
STEILULIYHBSHID NbHNHHUTFSHE STTEOIOTS REVEIMS HJFTRIBHHMES MW
HTHBLD HII 19N & 2 I U(hSHSLUULIQ([HHSHEMLD B0 BT UIAT60
o _mIFAIUBGSSIULYHEEN0me.  eueur@mn  ensQuITiudL UL UBKGSTT
o L Siugsmauled 2 efenLdasiul L fleysenmengid (pHeSLBF Feou  OMHMID
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7.12

7.13

Gouemi(hBamafledr  LIFETIL (PHOLLTNMHBEGHDH BCHMEUWITRT 6UFHBEMET  6ULDMIGLD
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2 meauliuL @evdsd 6 — BT eugaslly (Water filler) wenpaer

7.19

OamPnHaFTemevUT6s SOHOINILM &S 60 STewTLILIL L 6UIT & 6VITRIGH 61T (LPEMMUIT 60T
UTHISTOYLD — SaLmgupw e 25 omi(hEEDHESG AMIOGHSH  HTEULOTH
aHUINYSH BHHIMD  EHaHSTUINID DeusTalbsIULLEILET  6.5.1.2.1 b
Bevda upbHuled &TLLOU BeTeneurm GCxetal [HML(PEDMEBEHTES  6UT SRS 6T
Oafl @evdad Geul Liuly®mbsh Curdain GwBsw 6.5.6.4 b Bevdsd  UBSHUTD
GOUAC L eurm BuibAHyEIEEm6NT I [0 (I Y- GUIT 61617601 o flemio
(WHSWLLTNHSEG 2 MNusTausar gluamLulsd BseTal HewL(pemm  QTHHIF
QFuiwutu’Lgl. GFfl @evdsd BHBLILLL 63 STJEWILOTS  6UTHEIRISH6T 60T
SDLWTNGHMS 2 mHiubsHs  Osmerusm@ld  WQWTHHBHSH  616TUG]
SIOUSTRNBBLUILLL G|

2 _HeuluL @evds 7 - GamiDaFTened HOHOTLE0ED STERILLULL  6UTHEIEIS6N
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7.20

OxTYnsTmendGHF Oarhawore smewiullesr ugluere] 8596 GeaméLwiT (21233
goHaT)  Senaled  QBpHSIHILET  @LBOWLTHH  @Tewl  uFliuenelsd 164
OCamsLwiseafled Fallg OamhhsTeneouyd o HHOWNsYTn Revevs QBT EGHH U
SimhgleTener. FllHOSTHHFTEN GFuPuBL Hensoulsd @mHHDH BTEVSHHEL
4800 QeusLwiT SemeuTeiensd &HHOY LUNTFQFUImBEHDSTS FHUGBSSIULIQHHSHID
sDOUTIPEI  6uemy aglels Bl  uGHulew  sEmwY  uulTFQFUmS
SLOUDTHHILST  DiGHIaUSHIW aleugmuisenmed  OBEL  LMMID  eFEmeETL
LWITFQFUIMSEHTE Rdb ST LUVMBSIOTE  MBLTHOUUL (HETENS  6T6T6LD
gemertl &Tewill UGHseflled e1gield uwITFOFUIMS BLEUGHMBUILD R6060THHIL 60T
LThBEHD SpBBEHD FHHAHTLTSE LU (HETemeND SieUHTeNSBHUILLL .

2 el @evdsd 8 — &Y UulTFQFUImeSsE LWRILGSHSUIULTS HTeui

7.21

7.22

7.23

gafl Qamhmarensoullsd GFemeuwmdmlul  2emAluiTesEnesE BuiliLrs 2% ghsaiT
aipld 647 sTewld HWiIhEeT — USTHBHOMNSSEIULIQHHHEMID  DIEUBHTNGSLILLL .
QUpsuitd 1989 opid SLeWIged LWEISTUTSH LIFFFlenendenless SMTewIOTS  CLPGHTT
WrCaasdelhbaE MMHLTbHS BUTHEHHSTE 01 Hl. aipd 34 SMewidHSHIen(HE6l
2 5576l uSATHHILET UATHHNSSUULIQHHSHMWD SleuSHTNHSULLL FI.

Fals0amTlngrTemend@&Hs  Qamhsorear 2 5HCWTsLTal  @evevmiseafled 96
IIGHHIBPHW  GRuImHLUUTETTHET RHEBEGMND DEUSTNHSLILL L F|.

BoeuesHNGF OaFThsonear SenehFwsbmsd Ouends fHwrsll  ufl HhsGung
ydaenes Osmerauere OCFuigsemnehfwusdnG  HoLsHmbS SHEOUTIHS U
uweTu(hSHSUIULTSH Suib Sy o gflliursmisamere_eTemLdbalul QumiLo&wiTevt
OIGIIEE: &6 (6hFuug 60 o _6iT6ment ETRTLIGHIOLD (PEDMWITELI
uymofébaUULTSHSH6T 60 1Y) A mUYSB6IT BTN &LD SifleuenLH Gl
&TetlIL(h&E T menLD SlouSTBSULLL F|. o) &611 (6h FmiseYilev6Ter
Amuysseied  Ffevo  @rmamien  (WPSTWSET  womid Quensdxk  Basmaeied

BLAOIRGMEBHEHEHHBTE  61(hHHIF CF06OULLLEMD DHEUBHTENGBBLILL LS.
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2 (euluL 9 — uweuTlymE FGUBGSSIULTS Qubdly o Sfliurssisenen

7/
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7.24

8.1

8.2

8.3

8.4

8.5

BIHSHENTUI FeollsQHTIOMFT M6V (&HF QFTHSHLOT6E BHITEVNH6IT, BL_L_TBIG6NT,
BWHATEIBET UTHAIEIGT 6IQTUMDMD 2 _6TenLSHw  QuUTHHIGH6T LHULTL (o
HememwibHenhHTe0 1991, 2009, 2015, 2016 wHmibd 2017 o SpewihHenenr Gumrg)
seteull Gurgl wHIIEH CQFUWLILLYHBESS. DHS LAWILG JIPEmaHele
drangw  CGamfnartmendGdF OCamhawrear  meidd CFTeHsHidseEnw @Gy
sLemeuuled wHUIGH QFUIWNLLYHSETHHILST Blneuest BHemeuliumiigest LIFs&Tyw
Yday  CFrTdHmidseT  WWHIIH  QFUWILLYHHSO.  RBHET  BHTJERILTS
OFHTYPNFTMBEHHGHF OCFTHBHLTHDH STEILIULL  DMATHH OCFTHHHHMMIHID
Orss Oupiod QFHTLIUTE BIFEsT 2 mHlubhismeol QuDHMIECSTeTaUSNE
evevg @aMIsaTan Uik CFwisusn@ (WQWITHhHHSHSHI-

Sunit FHeeiT

WSl Lmenflar  @usyenoulener  opule] QFuls Gurgl (WwHeSl (hd  sLbueiullest
aueiesd  sLLewwly  mmid  OFSTPEOHILUL, aUisDd 618D IMATHS
Quiienwu]d Spule] GFuwlL@GHe0 Gsuswi(ho. (OHTLITY 7.5)

WL (hF QFupdHlLESmeT  SWpeOUBSHHID BuTadl DSHEHTS  FHOUBSIULL
5\ IGLEVTEI S 6%) 61T @6uGeuT 5\MI6U6VT &G 6uTT GVILD BumO@smereniiLbEem
QFwpur@GeeT QHTLIUTE @MHd alensssHFHILaID FMbHDS @ (HEISENITLILL @ILD
BLOUIRHMS 61(HHHev Geusmi(hd. (QHTLTY 7.12)

FTeuBss 2 LUYHmES  FOUBSLTS  FLLOT  HUT  Henewidboenser
alelulensst  Fwmlilss Gumg (eaieweiw  FhaTuumseiesr Gurg o Mw
eIl WIMBIH6IT FLOUBSLOMBF Forulssiul Heer el BellYSH6iT
Si(eolL(BSHBHULIL (HeTT6NmesTeuT 6T60TLIG| Qg mLTumedst V[ & X: 33208 T

QupmisCasTeTened QuUTHBHHLOTGHW (QHTLTY 7.5)

greuBssd  (WHL(h 2 Leaugsmasamen  ComOsmeieny  Gurgk 0 2 flw
2 L SILUYHMBUID 2 6o 2L QTUIQHMS dfleyseno <1 \Wfleyseafleieien
BT BB MBI EHLD QFHTL U6 fAwbs Y 1 690TT 61651 2 L &1L & em B Ul 6n 6ot

CumOasmeatemmHed Geusmi(hw. (G TLTY 7.6, 7.7)

FTeuBss (PHSL(h 2 L AILQEMBBMENT S(PeOLLBSHHID CuTH DbHSH (WHSL (HF
QFwpurl e OFHTLEHHHOHBH (PHOL 9T BmiH euemy Gevmiensd (WPH6SL(h
goUWTed  (WPHSLB  QFwnsH LsFNGTw  Qurmiiyssemen  BlenmGeumn)
BLoUgHMBHN6T  Gopumiensy LOHMID @UEEIGUBSHHD Gauiwiiured  Geuswi(hLd.

@zmLry 7.8)
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8.6 shEuTws Gsdw Fall o pudd Vasaw @Gmbs Gura wwH dFTeums 9%
Bne MOEESTE QEHBSHMTL  SBWLY ULUITFQFUIMSESTE  LBeab
FTIHBONE  STOBMEOD  UDWHHD mhHGIeTeT @bS sHHenTWwl  Feafls
GarinsTensuenw Wemi(ho LTSS 2 _aMBrL(B Fall 2 HuHHEG BT CLPsOLD
umsaiiienen GQuDOMISCETETEHHO Geusm(BHld. (OBTLiY 7.1)

8.7 Bl.d 104(1) @e1 Ayasnpd svewmmiosd Cumemsupenm uflGargenen GFuiged LMD
SIBHGL QuimuTeeuTsemen Blifemulssmer uflGxraenan GFuised BwHl s
m.ad 101 a1 ysmyn spsmauley @HUALLULGeTen  BLLEISEDSGL
Qurmiurenr 2 SHCWTSHSTHOMLOMBHE b BLLSGMS STHHIMeUHSH0
Couemi(hd. (@xmLiTy 7.6, 7.7)

OaTLTFfwns 25 yami(hsst  SMeowTs 2 aBILEG Fall 2 pusslssts aHels
uBIEeMUenenuDoUpEIS  (PRUITEH  BBHS DJFTRSSIDG  (PPEDIDWLITSES
QFTHSLISS STEUILULL &HhHNMTU Falld GaThinaTensvem 2015 Spb S EmTIQ6T
Gung Wenemwolysd OCFulusnasTd eaBéEslulL  SiorTarbms Geupylsrors
BlenmBaummieuBHDE WRWTHHBHSHET — STJEOILOTE CaTIHHFTEN6vmUT6D
arelulL  Qersgibseilla o flow oPFmmssH OGHS  Fusiyt QLTeor
894,516.83 vuewiold  oGIflEs @Lmeor  211,913.93 uwewigpld @l TEF
CFsSaIusNEGL GeupH LEF GFve] 15% o0 SHsfssID gHULLHmeas
saly 2020 Fouenfl euemgujid o Mw GFwDHIALSHmzs SITWHISH 2 DETLG Fai
2 pusdemw  Gupbaraiushe WRUTHGHSS!

Db, ey, 1§ & BT D

SEbSNITET SHROMD Agup
LiSeiTuy.J.8.e0& 5oy &eot

BHEUHBTUIEUTENT HMEVEND DIFHUFH
2020 wlemev A3
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Special Audit Report on the Examination of the Restructure of Kantale

Sugar Industries Limited and sale of iron existed therein
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Special Audit Report on the Examination of the Restructure of Kantale Sugar
Industries Limited and sale of iron existed therein

The Kantale Sugar Factory extends in a land area of about 21,223 acres had been established
in the year 1957 under the State Industrial Corporation Act No.19 of 1957. The contribution
of the Government of Czechoslovakia was received for the commencement of the factory and
it had been peopalised in the year 1960. This factory which had a grinding capacity of 1200
metric tons of sugar cane daily, 192,000 metric tons of sugar cane stalks were ground within
160 day turns and there had been a capacity of manufacturing 16,320 metric tons of sugar and
3.6 million litres of maturate spirits within 300 days. Even though, the ownership of this
factory had been vested to the Lanka Agencies Company in the year 1993, the objective
envisaged therefrom could not be achieved and as such the institute had been acquired again
by the Government in the same year. Subsequently, having being retained about 230
employees only for the protection of plant and machinery of the factory and fully closed
down by the middle of 1994.

However, the court case filed by the Lanka Agencies Company had finalised favourable to
the Government in the year 2003. Since then the Government of Sri Lanka had made various
attempts to open the factory operation in various occasions to bring down an investor but
such attempts had failed due to non-selection of a suitable investor. Nevertheless, the
approval of the Cabinet of Ministers had been obtained to restructure the factory again in the
year 2015, and the approval for the selection of Sri Prabhulingashwar Sugar Group of

companies Industries had also been granted.

Accordingly, this report has been prepared to identify the impact caused to Government as a
result of changing the conditions of the agreement entered into with the above selected
company from time to time and causes arisen in the sale of iron of the factory and to report

the present position of the factory.

Accordingly, even after obtaining the Attorney General’s observations on the shareholder
agreement entered into in the restructure of the factory, the then legal advisor of the
Department of Legal Affairs of the Ministry of Finance had added parts of conditions
unfavourable to the Government. As a result, at the Singapore arbitration case, the court had
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ordered the Sri Lankan Government to pay Singapore Dollars 894,516 and American Dollars

211,913 as compensation. Furthermore, the ownership of high value plant and machinery

belonged to the factory had been deprived of by the Government and due to closure of the

factory over a period of 25 years, it was observed that, a large quantity of assets with high

value could not be used and being destructed. Therefore, it is recommended that, the relevant

authorities need to take action to get the full contribution of this factory in order to minimise

the quantity of imported sugar by increasing the local production which is the existing

minimum level of 9 per cent at the time of issuing this report.

2.

3.1

3.11

Background and Nature of the Report

The production functions of the Kantale Sugar Factory commenced with the

contribution of the Government of Czechoslovakia in the year 1957 had been ceased
since the year 1994. Thereafter the Government of Sri Lanka had taken action to bring
a several investors to open the production functions of the Kantale Sugar Factory
from the year 2003 to 2014 through the Board of Investment of Sri Lanka but it had
not been succeeded. Nevertheless, the restructure of the factory has been started again
in the year 2015 and as a result an agreement had been entered into with the MG
Sugars Lanka (Pvt) Ltd by the Board of Investment of Sri Lanka on 27 July 2015. In
order to examine the impact to Government of Sri Lanka on the changes made on the
influence of various parties in various instances to the shareholders agreement entered
into by the Secretary to the Treasury on behalf of the Government of Sri Lanka, to
identify the problematic environment arisen in the sale of iron of the Factory on 19
September 2018 and inclusion of observations made after being examined the present

position of the factory this report has been prepared.

Audit Methodology Followed

The following methodologies were followed.

Examination of Registers, Books, Records and Information

Investment Agreement entered into with MG Sugars Lanka (Pvt) Ltd. by the Board of
Investment of Sri Lanka on 27 July 2018.
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3.1.2

3.13

3.14

3.15

3.16

3.1.7

3.18

3.1.9

3.1.10

3.1.11

3.2

3.2.1

3.2.2

Shareholders Agreement signed by the Secretary to the Treasury on behalf of the
Government with the companies. ie, the investor, MG Sugars Lanka (Pvt) Ltd and
Financial Partner of SLI Developers Pvt (Ltd) on 11 August 2016.

Data obtained from the Ministry of Land Reforms in respect of disposal of the goods
of the Kantale Sugar Factory.

Decisions of the Cabinet of Ministers relating to restructure process.

Reports by the Department of Valuation in respect of existing buildings and goods of
the Kantale Sugar Factory.

Functions of the Department of Attorney General relating to restructure of the sugar

factory and decisions given on tender procedure relating to sale of goods.
Information given to audit by the Kantale Sugar Factory.

The complaint made to the International Arbitration Centre, Singapore against the
disposal activities carried out in the Kantale Sugar Factory and the final verdict

thereon.

The particulars made available in the Office of Registrar of Companies relating to

incorporation of MG Sugar Lanka (Pvt) Ltd.
Particulars obtained from the Board of Investment of Sri Lanka relating to restructure.
Particulars obtained from Ministry of Finance relating to the draft of the agreement

Other Methodologies followed
Physical Examination

Other remainder assets existed in the premises of the Kantale Sugar Factory and the

present position had been examined at a physical examination carried out.

Conducting Interviews

- Conducted interviews with following parties in respect of the subject.
- Department of Legal Affairs of Ministry of Finance (Legal Director)
- Ministry of Finance (Former Legal Advisor)

- Responsible officers including the Ministry of Land Reforms
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3.2.3

5.1

5.2

5.3

- Parties who submitted Tenders
- Investment parties
- Board of Investment

Written statements

Written statements from the Director — Investment Evaluation of the Board of

Investment.

Scope of Audit

The establishment of Kantale Sugar Factory and the existence of the factory up to the
year 2015, and the agreements entered into to restructure the institution, the selection
of investors in the year 2015, clearances of Attorney General for the agreements and
new sections added to the conditions of the agreement had been included in the scope
of Audit. Furthermore, the decisions taken to sale of assets as iron existed in this
factory and the environment arisen in the sale iron and the present position of the

existing assets in the institution were also examined.

Limitation of Scope

In carrying out this audit, my scope was limited due to following matters.

Even though, the information relating to the investment of the Kantale Sugar Factory
had been called from the Managing Director of the MG Sugars Lanka (Pvt) Ltd by a
letter dated 01 May 2018 and through electronic mails on 01 June 2018 and 07
November 2018 respectively, above information were not made available to audit
even by 22 January 2020.

In obtaining information relating to Kantale Sugar Factory, a responsible officer of
the present Ministry of Lands and Land Reforms was not available to obtain written
information relating to the disposal process of the equipment, plant and machinery
due to changes of the Ministries who belonged the factory and changing the scope of

respective Ministries.

The manner of submission of investment proposal of the Kantale Sugar Factory to the

Ministry of Lands in the year 2015 was not revealed.
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5.4

6.

6.1

Even though, the information in respect of entire restructure process of the Kantale
Sugar Factory and the information relating to present operational activities had been
requested from the Ministry of Plantation who belongs the factory at present those
information was not made available for audit due to change of the scope of relevant

Ministry recently.

The process

Introduction of Kantale Sugar Factory

6.1.1 Commencement of the Factory

6.1.2

A sugar factory was established in the Seenipura Village in Kantale in the year 1957
under the State Industrial Corporation Act No.49 of 1957 and the contribution had

been given by the Government of Czechoslovakia to construct the factory.

Location of the factory

A land area of 21,233 acres, 02 roods, 30 perches, required for cultivation of sugar
cane which is the basic requirement of the sugar factory had been given by the, then
Ministry of Agriculture and Land Development to the Kantale Sugar Factory under
the Gazette Notification No.11/2/2 of 03 December 1957. (Annex — 01)

6.1.2.2 The utilization of the land belonging to the sugar factory is as follows.

Zone 01 1,216 Hectares
Zone 02 921 Hectares
Zone 03 1,532 Hectares
Zone 04 1,218 Hectares
Farm Land 23 Hectares
Sugar factory and housing complex 164 Hectares
Youth Corp 07 Hectares
For Refugees 06 Hectares
Jungle 2,650 Hectares
Canals and Roads 810 Hectares
Army Camp 49 Hectares
Total 8,596 Hectares (21,233 acres)

Out of this land area of 21,233 acres the land area at the rate of 500 acres had been

vested to MG Sugars Lanka (Pvt) Ltd and Sugar Cane Research Institute.
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6.1.3

6.1.4

6.1.5

Ownership and Controls

After completion of all activities, the factory had been opened on 02 October 1960
and from the year 1963 the sugar production thereon and business activities had been

commenced and maintained further under Sri Lanka Sugar Corporation.

Production Capacity of the Factory

Under the maximum capacity of Kantale Sugar Factory there had been a grinding
capacity of 1200 metric tons of sugar cane stalks per day and could have been
manufactured 16,320 metric tones of sugar (absorption rate of sugar as 8.5 per cent)
from grinding of 192,000 metric tons of sugar cane stalks per day within 160 day
turns of grinding. Similarly, there had been a capacity in distillery to manufacture 3.6
million litres of maturate sprits from 9,000 metric tons of molasses annually (within

300 days) at the rate of 30 metric tons of molasses per day.

Assets of the Factory

This factory premises which received as a contribution of the Government of
Czechoslovakia contains sugar factory, distillery and the workshop. The sugar factory
had contained the following plants and machinery, implements and buildings which

utilized for various purposes.

i Factory plant and machinery
ii. Distillery plant and machinery
iii. Laboratory Equipment

iv. Plant and Machinery and Heavy duty Machinery in workshops

V. Carpentry workshop

Vi, Heavy machinery and implements

Vil. Light vehicles, tractors, trailers and implements

viii.  Furniture and Fittings

iX. Staff and workers quarters

X. Buildings belonging to Factory Workshop, Administration Section, stores and

welfare activities
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6.1.6 Staff Administration

A Chairman or a Board of Directors had not been appointed to this institution by the
year 2015 and the operations of the institution were carried out by the General
Manager under the supervision of the Ministry. Nevertheless, a General Manager was
not available for the factory by January 2020 and 35 employees only are employed for
the protection of assets and to carry out administration works. The salaries and

allowances had been paid for employees for the last 4 years as follows.

Year Rs.Millions
2015 17.973
2016 10.500
2017 07.500
2018 04.419

40.392

6.1.7 Changing of Factory Ownership

6.1.7.1 The manufacturing activities had been carried out by the factory up to the year 1993
and it was decided to peoplised the factory due to the matters such as high
inefficiency and irregularity prevailing in the administration and the operations of the
Kantale Sugar Factory. Accordingly, the ownership of the factory had been handed
over by the General Treasury to the investor named Ranjit Sumanasekara of the
Lanka Agencies Institute on 04 March 1993. Nevertheless, the institution could not be
maintained properly during that period due to the disputes arisen between new
management and the staff as non-payment of Employees Provident Fund, Employees

Trust Fund and Gratuity payments.

As such the institution had been vested again temporarily by the Government since 01

September 1993 as per the decision of the Government.
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6.1.7.2 On that problematic situation the Government had allowed to resign from the service

voluntarily for 1,133 employees by paying Rs.33,099,502 as gratuity for all 1,133
employees in March 1994. Since then (ie — Since middle of the year 1994) without
carryout any manufacturing activity the institution had been closed down. Thereafter
230 employees had been retained in the institution on the essentiality of the service to

protect the assets of the institution on the instructions of the Ministry.

6.1.7.3 Meanwhile, the institution had been fully vested by the Government on 28 January

6.2

6.2.1

1997 by an Extra Ordinary Gazette and the administration of the Kantale Sugar
Factory had been taken to function under a Chairman. Further, the court case filed by
the Lanka Agencies Ltd. (previous buyer) claiming compensation had ended in July
2003 favourable to the Government. Even though, the several investors had presented
to commence the Kantale Sugar Factory through Board of Investment from the year
2003 to 2015, a suitable investor had not been selected and the factory had not been
handed over properly. Nevertheless, a proposal relating to the restructure process of
the Kantale Sugar Factory had been submitted again by the Ministry of Lands in the
year 2015.

Restructure of the Factory in 2015
Proposal for Restructure and Inviting Bids

An open tender procedure had not been followed relating to this restructure and the
restructure process had been implemented based on an investment proposal received
by the Ministry of lands and an investment proposal received by the Board of

Investment.
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6.2.2 Role of each Government Institution relating to the Restructure

As per the information provided by the each institution, the role of each institution is

as follows.

(@)

(b)

(©)

Government Institution

Board of Investment

Ministry of Finance

Ministry of Land and Reforms
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Role of the Institution

Selection of a suitable investor
Determine the conditions relating to
the Investment

Drafting of Investment Agreement
and entering into the agreement with
the Investor

Preparation of shareholder
agreement.

Completing required facilities to
implement investment.

To examine, whether the final draft
of the shareholder agreement is
complied or not with the agreements
determined before entering into

agreement.

To refer the Drafted shareholder
agreement for the clearance of the
Attorney General and to revise
accordingly.

To sign the shareholder agreement
by the Secretary to the Treasury

with the Investor.

Obtain approval of the Cabinet of
Ministers for the Investor selected

by the Board of Investment.



(d)

Department of Attorney General

Implementation of Tender
procedure relating to disposal of
iron in the Kantale Sugar Factory
before commencing the restructure
process.

Selection of suitable tenderer and
obtain approval of the Cabinet of
Ministers thereto.

To  provide clearances  for
shareholder agreement and to grant
approval thereon.

6.3 Process of Selection an Investor to Restructure

6.3.1 Submission of Proposals of Investors

6.3.1.1 Cabinet Memorandum relating to the proposal submitted by Prabhulingaswar

Sugar Group of companies Industries

The Ministry of land had pointed out the requirement of restructure the Kantale Sugar
Factory on 14 February 2015 by the Cabinet Memorandum No0.2015/3 (Annex 02)

and the proposal thereon had been made by Prabhulingashwar Sugar Group of

Companies Industries. Further, it was stated by the above Cabinet Memorandum that

the consent of the investors had been made to carry out the sugar industry for a 30

years period by investing American Dollars 100 million under the following

conditions.

To carry out the industry further by holding 51 per cent of shares by Sri Lanka

Government and holding 49 per cent of shares by the foreign investor and

other parties of Sri Lanka in accordance with the laws and rules of the Board

of Investment.

To incur whole investment of the project by the investor.

Non-implementation of leases for the cultivated land area.

To take the lands including factory area and plant nursery on long term lease

basis.
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V. Develop interior tanks to collect rain water for the sugar industry in addition to
the water supply available from Kantale Tank and to utilize the excess water

issued from Moragahakanda Irrigation Development Project as well.

Vi. Carry out sugar cane cultivation through tripartite agreements between Sri

Lanka Government, sugar cane farmers and investors.

vii.  Investor will be supplied all required facilities for sugar cane cultivation on the

basis of covering the income subsequently.

viii. ~ This 30 years project agreement based on the method of Built, Operation and
Transfer to the Government (BOT)

6.3.1.2 Nature of Distribution of proposed benefits

Distribution of benefits had been shown as follows.

From 01 year to 10 years .... investor 80 per cent Sri Lanka Government 20 per cent.
From 11 years to 20 years .... Investor 70 per cent Sri Lanka Government 30 per cent.

From 21 years to 30 years.....Investor 49 per cent, Sri Lanka Government 51 per cent.

Thereafter, the instructions had been given by the decision of the Cabinet of Ministers
(Annexe 03) on 30 April 2015 to the Secretary to Ministry of Lands to evaluate the
investment proposal stated in the respective memorandum by the Board of Investment

and to present the results thereon for the sub-committee of the Economic Affairs.

6.3.1.3 Submission of a proposal by Jupiter Castles (Pvt) Ltd.

A proposal relating to the restructure of the Kantale Sugar Factory had been handed
over by the Jupiter Castles (Pvt) Ltd. directly to the Board of Investment on 09 March
2015 during the respective period.

6.3.2 Evaluation of Investments and Selection of an Investor
6.3.2.1 Selection of an Investor

The activity of selection of a most suitable investor out of the investors had been
entrusted to the Ministry of Lands and the consent had been given by the sub-
committee of the Cabinet of Ministers on Economic Affairs to entrust the project

under following conditions.
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6.4

6.4.1

i The Machinery required for the factory should be supplied by the investor.

ii. Total investment funds should be provided by the investor but should not be

used domestic funds.

iii. A bank bond of American Dollars 10 million should be furnished at the time

of signing the agreements.

A comparative report in respect of two proposals stated in the paragraph 6.3.1 above,
had been handed over by the Board of Investment to the sub-committee of the cabinet
of Ministers on Economic Affairs and the respective committee had instructed to
select Sri Prabhulingashwar Sugar Group of Companies Industries and to obtain the
approval of the Cabinet of Ministers. Accordingly, the approval of the Cabinet of
Ministers had been requested by the Cabinet Memorandum No0.12/2015 (Annex 04)
and the approval thereon had been granted on 25 June 2015 by the decision of the
Cabinet of Ministers No. #®e/15/0888/619/003 (Annex 05).

Vesting of Functions to the Investor

Introduction on Investment Company

6.4.1.1 Changing Business Name

Subsequently, Prabhulingashwar Sugar Industries of Companies had changed there
business structure and the new investment company had been nominated as SLT
Development (PTE) Ltd. of Singapore. The Chief partner of the above company is
Indian Sri  Prabhulingashwar Sugar and Chemicals Company and other partners are
Mendal Gluk of United Kingdom and K.P.Nagarajah of India. The MG Sugars Lanka

(Pvt) Ltd had been established as the local company to implement this project.

6.4.1.2 Establishment of MG Sugars Lanka (Pvt) Ltd

6.4.1.2.1 In view of following objectives, MG Sugars Lanka (Pvt) Ltd had been incorporated

on 08 July 2015 under the Company Act No.07 of 2007.

- Development of lands of the farmers for business activities as Sugar Cane
farmers.

- Carry out the business as a sugar manufacturer.

- Carry out the business as a manufacturer of molasses and sprits.
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- Involve for electricity generation.

- Involve for milk industry.
6.4.1.2.2 The following persons had been appointed as the Directors of the MG Sugar Lanka

(Pvt) Ltd.

i. Mr.P.Nagarajah

ii. Mr.Moussa Salem

iii. Mr.Mendal Gluck

iv. Mr.Robert David Salem

V. Mr.Arul Kamaldass

Vi. Mr.Kaolitha Indrajith Dharmawardana (on behalf of Sri Lanka Government)
6.4.1.3 Nature of Restructure

This investment had been implemented receiving as 51 per cent partnership to
Sri Lanka Government and 49 per cent of partnership to MG Sugars Lanka (Pvt) Ltd
and Rs.100 million has to be invested by the investment company on the basis of
providing a land area of 500 acres on long term lease of 30 years, out of the total land

area of 21,233 acres 02 roods and 30 perches allocated for this project.

6.4.1.4 Requirements should be in the Company as per Shareholder Agreement

According to Section 3.2 of the Shareholders agreement, 5 Directors and 3 Directors
should be appointed as Board of Directors by the Investment Company and the Sri
Lanka Government respectively. Section 3.3 of this agreement stated that 2 directors
out of them should be nominated by Secretary to the Treasury and the other director
should be nominated by the Secretary of the Ministry of Lands as a representative of

the Board of Director.

6.4.1.5 Requirements should be in the Company under Companies Act No.07 of 2007

6.4.1.5.1According to Section 131 of the Companies Act No.07 of 2007, the annual report for
the financial year 2016 should have been completed within thirty working days from
the date of the shareholders meeting of the year and the company should have
forwarded to the Registrar a copy of the report signed by a Director and the Secretary

of the company.
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6.4.1.5.2 Similarly, according to the Companies Act No.07 of 2007, the Board of Company
shall call an Annual General Meeting of shareholders to be held not later than six
months after the balance sheet date of the company and not later than fifteen months
after the previous annual general meeting held.

6.4.1.5.3 According to Section 148 (i) 10 of the Companies Act No0.07 of 2007, every
company shall keep accounting records which correctly record and explain the
company’s transactions and will at any time enable the financial positions of the
company to be determined with reasonable accuracy and enable the financial
statements of the company to be readily and properly audited.

6.4.1.5.4 Similarly, according to the Section 150 of the Company Act No.07, the Board of
Every company shall ensure that within six months or within such extended period as
may be determined by the Registrar after the balance sheet date of the company,

financial statements that comply with the requirements of section 151 are
i Completed in relation to the company at that balance sheet date

ii. Certified by the person responsible for the preparation of the financial

statements that it is in compliance with the requirements of this Act and

iii dated and signed on behalf of the Board of Directors by two Directors of the

company or if the company has only one Director, by that Director (Annex 06)

6.4.1.6 Requirements should be in the Company as per Attorney General’s Clearance

In the letter sent by the Department of Attorney General in respect of the clearance of
the drafted shareholders agreement of CL63/2015 of 04 August 2016, it was
recommended to appoint non-executive Directors representing Sri Lanka Government

in addition to 3 executive Directors (Annex 07).
6.4.1.7 Present Operations of the Company

As per the agreement, a land extent of 500 acres belonging to Kantale Sugar Factory
had been given to the MG Sugar (Pvt) Ltd. to maintain as a sugar cane seeds nursery
as paragraph 6.1.2.2 above and it was observed that, a nursery has been maintained in
a land area about 35 acres only at present.
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Diagram No.1 — Sugar cane seeds Nursery maintained by the MG Sugars (Pvt)

Ltd.

6.4.2. Entering into the Investment Agreement

The investment agreement had been entered into on 27 July 2015 between Board of

Investment of Sri Lanka and MG Sugar Lanka (Pvt) Ltd. subjected to the conditions

of the Cabinet Memorandum of 2015/12 and the following conditions were included

in respect of assets and other iron goods available at present in the factory.

(3)(iii) All plant, machinery and equipment to be used for the purpose of
project shall be new and the cost of such plant, machinery and equipment shall
form part and parcel of the aforesaid investment referred to in sub clause (i)

clause (3) above.

(07) The enterprise shall be a new enterprise and shall not involve the
reconstitution of an existing business or the transfer of assets of any
description from any other enterprise within Sri Lanka except to the extent as

approved by the Board and/ or the Cabinet of Ministers.

(9) The equipment to be used for the project shall be new. However, the
importation of used equipment shall be permitted, provided that within

fourteen (14) days of clearance of each such import a valid certificate from a
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surveyor of international repute is furnished to the Board Certifying quality
and value thereof. In the event this report not being submitted within the
stipulated period, the enterprise shall be liable to pay customs duty and other
applicable levies as determined by the Director General of Sri Lanka Customs

in accordance with the prevailing rates.

6.4.3. Drafting of Shareholders Agreement and Amendments of Major Sections of the
Agreement
The shareholders agreement had been drafted and it was handed over to the Secretary
of the Ministry of Finance for further actions. In this context said shareholders

agreements had been prepared based on the conditions agreed with the above investor.

6.4.3.1 Drafted Shareholders Agreement furnished by the Board of Investment

As stated in annex 08, according to section 7.2.4 of shareholders agreement furnished
by the Board of Investment, Government should agree to remove decayed
machineries in the Kantale Sugar Factory within 90 days from the date of the
agreement signed by the Sri Lanka Government and according to the section 7.5.1 of
the agreement, it was stated that supply of machineries required to maintain the

business should be considered as a part of the investment of the investor.

6.4.3.2 Section 7.24 of Shareholders Agreement amended by Ministry of Finance

The Ministry of Finance had taken action to amend the sections by adding the words,
if Sri Lanka Government had failed to dispose machinery and equipment within 90
days, the company should dispose the relevant machinery and equipment and the cost
incurred thereon should be reimbursed by Sri Lanka Government, in addition to the

Section 7.2.4 of the agreement furnished by the Board of Investment.

6.4.3.3 Attorney General’s clearance relating to first Drafted Shareholders Agreement

Under the condition stated in the paragraph 6.4.3.2 above it was informed that right to
dispose of machinery and equipment should be entrusted to the investor.
Nevertheless, the section 7.10 of the Attorney General’s clearance on 01 August 2016
had stated that the company has no right to sell, dispose or alienate in any manner any

of such infrastructure, machinery or buildings.
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Similarly, in the above clearance it was recommended to include a new section as

7.11 which states that the company and the investor should handover to the Sri Lanka

Government the movable and immovable property including machineries in the land,

building and infrastructure which fixed as a result of the investment as shown in the

section 7.9.3 of the agreement at the end of the duration period of 30 years (annex 09)

6.4.3.4 The following unfavourable conditions also had been pointed out by the above

clearance

“Therefore, I am of the view that the entering into of a shareholders agreement
with SLI Development Pte Ltd, as at present may make the said agreement
unlawful or illegal and to be impugned before a court of law. In this, context it
is important to hole that this proposal appears to have come as an unsolicited
proposal. Furthermore, at a particular time there were two entities who were
competing for this project based on unsolicited proposals. The GOSL having
selected Prabhulingeshwar Sugar Industries Group and companies and their
Sri Lankan partner — Re Energy Development partners to award the project
based on its experience in the Sugar industry cannot the relater award the
project to SLI Developments Ptc Ltd., which does not appear to have any
experience in the sugar industry, as the other entity that competed for the
project may have a legitimate grievance against the process that was adopted

to reject its proposal”
“Clause 7.10 to be amended by :

a. Adding the words “the possession of “after the words “The company

acknowledge that the GOSL has handed over”

b. Adding the words “Provided that the company has no right to sell,
dispose, encumber or alienate in any manner any of such infrastructure,

machinery, building or impediments” at the end of such clause”

6.4.3.5 Accordingly, the Senior legal advisor of the Ministry of Finance had stated as the

conditions of the agreement of the Ministry of Finance after giving the Attorney

General’s clearance for section 7.10 above on 01 August 2016 that the investor will

929



decide what should do with the buildings and machinery and equipment according to

the business plan.

Furthermore, he had informed that all machinery and equipment for sugar production
should import and the investor will utilize or restore the buildings and machinery and
equipment without any effect to the sugar production. Similarly, the Ministry of
Finance had amended the section 7.10 of the agreement again on 02 August 2016 by
stating that , merely the Sri Lanka Government will provide only facilities for this

process but there is no connection with this process.

6.4.3.6 Attorney General’s clearance given on 04 August 2016 for the request made by the

6.4.4

Department of Attorney General in respect of the amendment made to the section 7.10

by the Ministry of Finance as stated in 6.4.3.5 above is as follows.

“I am of the opinion that there exists no legal impediment in proceeding further with
the said shareholders agreement. No opinion is expressed to the legal validity of the
BOI Agreement referred to in the shareholders’ Agreement”

Further, no opinion is tendered regarding the financial viability of the project,
including the technical and commercial details referred to in the said shareholder’s
agreement. It is assumed that such technical, financial and commercial matters have

been duly considered and accepted” (annex 07).

Signing of Shareholders Agreements

The shareholders agreement had been signed by the Secretary to Ministry of Finance
on behalf of the Government and the investor, MG Sugar Lanka (Pvt) Ltd. and their
financial partner SLI Developers (Pte) Ltd. on 11 August 2016.

6.4.4.1 The former legal advisor of the Ministry of Finance had added a new section of the

agreement as section 7.9 to the shareholders agreement signed as favourable to the
investor but which had not included in the drafted shareholders agreement sent for the

Attorney General’s Clearance. That is as follows.

“The investor/ company agrees to take possession of land and premises from the
GOSL described in Article 7.1.1 (other than that described in Article 7.1.1 (c), with
all infrastructure and machinery” on an as is basis and no guarantee is given that any

infrastructure machinery buildings or implements subsisting on the land or premises
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are usable or suitable for any purpose. The company may do as it may deem
appropriate with the infrastructure, machinery, buildings or implements at its own

cost or use them as it may deem suitable.

6.5  Sale of Iron in the Factory
6.5.1 Pre- Procument Activities
6.5.1.1 Relevant approvals taken for Commencement of the Tender Procedure

Instructions had been given by the Prime Minister by the Letter
No.PMO/01/ASR/CCCM/2017/01 of 17 March 2017 to the Secretary to the Ministry
of Lands to sell the machinery and scrap metal belonging to Kantale Sugar Factory
within 06 months. (Annex 10) Furthermore, instructions had been given by the
Attorney General’s Department, to the Secretary to the Ministry of Lands to dispose
the infrastructure, machinery and other removable property located within the land of
the factory premises, following the Open Bidding Tender Procedure for invitation for
bids. (Annex 11). Accordingly, a disposal committee of Cabinet of Ministers
consisting of 3 officers had been appointed by the letter
No.PED/AGR/LAND/001/CA/01 on 04 April 2017 (annex 12). The first Technical
Evaluation Committee had met on 31 May 2017 and had been taken the following

decisions.
i To extend the bidding period to be submitted bids

ii. To deposit Rs.10,000 as non-refundable deposit.

iii. To publish advertisements in newspapers dated 05 June 2017 relating to
invitation of bids.

6.5.1.2 Implementation of Tender Procedure

6.5.1.2.1In the disposal process of the goods of the Kantale Sugar Factory it was decided to
remove the chassis numbers of the vehicles of the factory in the sale of 201 vehicles

as decayed iron.

Accordingly, the Land Commissioner, Kantale had called quotations on 31 May 2017
under the shopping procedure on the instructions given by the Additional Secretary
(Administration) of the Ministry of Lands and Parliamentary Reforms on 29 May

2017, to remove the chassis of 201 vehicles identified as condemned vehicles of the
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Kantale Sugar Factory. Three institutions had offered quotations and the tender had
been awarded to the institution of Piumi Iron works who had offered the lowest
quotation of Rs.57,650 out of the quotations to cut and remove the chassis numbers of
the vehicles identified condemned vehicles.

6.5.1.2.2 Thereafter, the disposal committee appointed by the Cabinet of Ministers as stated

in the paragraph 6.5.1.1 above, had decided on 31 May 2017 to publish
advertisements in the newspapers on 05 June 2017 to invite bids relating to removal
of the buildings removable and goods and machineries in the land premises belonging
to the Kantale Sugar Factory Ltd. Accordingly, advertisements had been published in
the newspapers of Dinamina, Daily News and Thinakaran on 05 June 2017 and the
requirement of submission of bid security amounting to Rs.3,500,000 had been stated

in the said advertisement (Annex 13)

6.5.1.2.3 The Secretary of the Ministry of Lands and Parliamentary Reforms had requested

6.5.2

from the Commissioner General of Motor Traffic to cancel the registration of 154
vehicles which having registration certificates and 46 vehicles of which registration

certificates were misplaced (Annex 14)

Invitation of Bids

As a response to the bid invitation published in the newspaper on 05 June, fourteen
institutions had offered bids by 07 July 2017 and the said bid evaluation had been
carried out by the Technical Evaluation Committee on 11 July 2017. The quotations
offered by the each institution are given in the following table No.01.

Table No.01 — The bids offered to purchase iron by the Institutions

Name of the Bidder Tender Value

Rs.Million
Meerigama Indistries Lanka (Pvt) Ltd 540.00
Alimi waththegadara Sumanadasa 440.00
Herath Muduyanselage Gedern Dassanayaka Bandara 362.50
D.S Premarathne 330.02
Precision Lanka Enterprises (Pvt) Ltd 315.20
Sun International Lanak (Pvt) Ltd 303.03
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Dissanayaka Mudiyanselage Harry Dissanayaha 300.00

Vajra Holding (Pvt) Ltd 287.80
H.P. Dharmathilaka 120.06
G.R. Nimalasena 118.50
S.R. Steel (Pvt) Ltd 100.10
R.S. Imports (Pvt) Ltd 100.00
Nanayakkararge Don Shiral Niroshan Nanayakkara 96.63
Alliance Machinery House 92.69

6.5.3 Evaluation of Bids

6.5.3.1 The Meerigama Industries Lanka (Pvt) Ltd. who had submitted the highest bid value
out of the bids stated in the table 01 above had been recommended by the Technical
Evaluation Committee and the disposal committee of the Cabinet of Ministers had
agreed thereto on 17 July 2017. (Annex 15) As such, the cabinet memorandum to
obtain the cabinet approval to offer the contract of the disposal of iron goods of the
Kantale Sugar Factory to the Meerigama Industries Lanka (Pvt) Ltd. had been
submitted on 26 July 2017. (Annex 16) and the recommendations submitted by the
letter No.PED/AGR/LAND/CM/520 of the Minister of Finance and Mass Media had
been considered and the cabinet approval had been granted on 16 August 2017 by the
decision of the Cabinet of Ministers No. ®z/17/1688/738/025/TBR (Annex 17).

6.5.4 Functions of Awarding Tender to highest Bidder

6.5.4.1 The Secretary to the Ministry of Lands and Parliamentary Reforms had informed to
the Meerigama Industries Lanka (Pvt) Ltd. relating to Tender award on 22 August
2017 by the Letter N0.8/1/2/6/1 of 22 August 2017 and informed further, by above
letter that task should be completed on or before 04 September 2017. (Annex 18)

6.5.4.2 Nevertheless, the Chairman of the Meerigama Industries Lanka (Pvt) Ltd. had
requested on 04 September 2017 from the Secretary to the Ministry of Lands and
Parliamentary Reforms, to get 02 weeks time period to credit the relevant amount of
money to the Government due to the death of the planning Head (Chairman) of the
institution, happened accidently on the disputable situation arised in the Meerigama
Industries Lanka (Pvt) Ltd. (annex 19). Further, a request had been made to the

Minister to extend the Bank Guarantee that had been kept by them by another one
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month, submitting a Letter again on 06 September 2017 by this Institution. (Annex
20) Accordingly, the disposal committee of the Cabinet of Ministers had met on 07
September 2017 and had been entered into following decisions thereon.

I To extend the period for paying money up to 27 September 2017 considering
the request of the purchaser.

ii. and had been decided to make a request to extend the validity period of the bid
bonds of the bidders who offered highest and second highest quotations up to
07 October 2017.

6.5.5 Functions of Awarding Tender to the Second Highest Bidder

6.5.5.1 Even though, the validity period of the bid security had been extended by the bidders
who submitted highest quotations, the bid amount had not been paid by the
Meerigama Industries Lanka (Pvt) Ltd. on the due date. As such the disposal
committee of the Cabinet of Ministers had met again on 28 September 2017 and had

been entered into following decisions.

i As according to the instructions given to the bidders earlier, the bid security

submitted by the first bidder to be credited to the Government revenue.

ii. It was decided to award tender for a sum of Rs.440,000,000 to the bidder,

Alimiwaththe Gedara Sumanadasa who submitted second highest quotation.

6.5.5.2.The bidding guarantee had been credited to the Government Revenue in terms of the
decision stated above 6.5.5.1 (i) (Annex 21).

6.5.6 Filed a case in the International Arbitration Courts on Sale of Iron

6.5.6.1 A case had been filed by the Investment Company on 19 September 2017 in the
Singapore International Arbitration Courts complaining that the Sri Lanka
Government had violated the conditions included in the shareholders agreement.

6.5.6.2 After being considering the present position of the Arbitration case, it was decided on
25 October 2018 to grant approval of the Cabinet of Ministers for the Cabinet
Memorandum No0.39/2017 which requested the approval to award the bid to the
second highest bidder in this problematic situation faced by the highest bidder

selected as above.
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6.5.6.3 A committee consisting of three Ministers had been appointed by the letter
No.PMO/01/ASR(CCBM)2017/01/vol ii dated 10 November 2017 to investigate

again in respect of dismantling and removing of all removable buildings and inviting

quotations for sale of goods, machinery and equipment which were in the land

premises of the Kantale Sugar Factory. The following observations and

recommendations had been submitted by that committee through a joint Cabinet
Memorandum No.MSA/CM/16.

Even though, the investment company should work subjected to the conditions
stipulated in the decision of the Cabinet of Ministers dated 17 June 2015,
contrary to that, requesting of buildings, goods, machinery and equipment
remained in the factory by them is questionable and a heavy loss will incur to
the Government if give assets to the investment company as per the
shareholders agreement and it is a incorrect precedent.

As the investment company had not submitted the business plan as stipulated
in the shareholders agreement, the activities of the said investment company is
questionable and it is contrary to the concessions giving by the Sri Lanka

Government relating to inducement of investments were also pointed out.

As such the present share holders agreement should cancel and project
proposals should call again and the opportunity to restructure of the Kantale
Sugar Factory should be given to a suitable investor and to obtain the Attorney

General’s instructions and opinion before cancelling the agreement.

6.5.6.4 The consent of the Minister of Finance had been requested for the recommendations

stated

in 6.5.6.3(I1) by furnishing the Consolidated Cabinet Memorandum

No.PFD/PAD/112/CM/033 (Annex 22).

6.5.6.5 The verdict of the case filed by the Investment company in the Arbitration Centre

Singapore had been given on 06 August 2019, and the decision was that the Sri Lanka

Government had violated the conditions of the agreement and as such the following

fines should be paid by the Government.

The Arbitration Council had decided that the delay of the project due to the
delay of the Sri Lanka Government and as such the project cost had been
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6.6

6.6.1

6.6.2

increased by 15 per cent. However, this amount should pay by the Sri Lanka

Government after the business plan is approved.

ii. Fifty per cent of the cost of the Arbitration case, ie Singapore Dollars 626,877
and Singapore Dollars 30,070 as cost of the hearing of interim orders to be
paid by the Sri Lanka Government to the respective company within 30 days

after giving the court decision.

iii. The Arbitration Council had decided that the Sri Lanka Government should
pay 95 per cent of the legal fees of the complainant ie. Singapore Dollars
237,569.83 within 30 days after given the court verdict.

iv. The Sri Lanka Government should pay the extra cost of the complainant such

as tourism and accommodation charges of American Dollars 211,913.93

V. If Sri Lanka Government had not paid above money an annual interest of 5 per

cent will be added to the money decided up to pay that amount.

Similarly, the Singapore Arbitration Council had decided that all infrastructure,
machinery, buildings and other accessories belonging to the Kantale Sugar Factory

could have been utilized by the investor at his discretion in terms of the agreement.

Assessment of Assets of the Factory

The value of the buildings, machinery and vehicles belonging to the Kantale Sugar
Factory had been assessed by the Department of Valuation on the request of the
Ministry of Sugar Industries Development, Kantale Sugar Factory and the Ministry of
Lands from time to time and it was assessed in the first assessment in the year 1991 as
land, buildings, machinery, equipment and vehicles and in the second assessment in
the year 2015 as land, buildings, machinery and equipment while in the third
assessment as buildings, equipment, vehicles for the sums of Rs.590 million, Rs.2,732

million and Rs.193 million respectively.

Further the vehicles had been assessed in the year 2009 as light vehicles and heavy
vehicles, in the year 2012 as usable vehicles and unusable vehicles and in the year
2016 as machinery and vehicles for the sums of Rs.42 million, Rs.25 million and

Rs.30 million respectively.
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7.1

7.2

In the assessment carried out by the Department of Valuation in respect of the assets
in the year 2017 the total value of the vehicles made available in the premises had
been assessed as Rs.13,030,000.

As action had not been taken to assess the assets of the Kantale Sugar Factory at the
same time, the audit could not be identified the total value of the assets available in

the factory.

Table No.02 — Value of all vehicles available in the premises of the Kantale Sugar

Factory - As per assessment of 2017

Item Quantity Value
Rs.
Tractors 120 1,939,000
Other Vehicles 48 4,583,000
Motor Bicycles 06 20,000
Heavy Vehicles 41 6,488,000
Total 215 13,030,000

Observations

The restructuring programme of the Kantale Sugar Factory carried out for the increase
of local sugar production by re-opening the factory which had been shut down
without any contribution to the production function since a period of about 25 years
had failed even by 31 January 2020. As stated, in paragraph 6.3.1.1, even though this
project need to be commenced within 5 years by making an investment of American
Dollars 100 million by investors, any such investment whatsoever had not been
made. It was also observed that the ownership of all plant and machinery including
buildings had been deprived of by the Government of Sri Lanka.

As mentioned in paragraph 6.2.1 and 6.3.2 an open tender procedure had not been
followed in the selection of an investor for the restructure of Kantale Sugar Factory.
Instead, the investment proposals had been evaluated only on the two applications
directly received to the Ministry of Lands and the Board of Investment of Sri Lanka.

It was observed in audit that there was no transparency in calling for investment
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7.3

7.4

7.5

proposals therein. Furthermore, the Ministry of Land had informed the audit that, it

did not have any document whatsoever in respect of this process.

In the process of restructuring the Kantale Sugar Factory, the responsible Government
institutions, therefor stated in paragraph 6.2.2 above had submitted reciprocal Cabinet
Memorandums in various instances and as such it was observed that there was no
proper coordination between them, causing such a confused situation. The Ministry of
Land and the Ministry of Plantation Industries considered as related this process had

informed the audit that they did not have any document whatsoever related thereto.

Observations shown in the joint Cabinet Memorandum No.MSA/CN/16 stated in
paragraph 6.5.6.3 above had also emphasised that the whole of this restructuring

process had been informal.

As stated in paragraphs 6.4.3.3 and 6.4.3.6 it was observed that, the then legal advisor
of the Ministry of Finance had prepared this shareholder agreement by dispossessing
the clearance given by the Department of Attorney General on 01 August 2016.
Without being further studied the technical and commercial matters given by the
Department of Attorney General on 01 August 2016 relating to the clearance, it was
observed that, by forwarding a clearance on 04 August 2016, it was informed that
there was no illegitimacy for the execution of this agreement. The Department of
Attorney General had reported me how that Department had intervened on this subject

as follows.

“In the study of above agreement the Attorney General’s responsibility is to examine
it’s legality. Relevant Cabinet papers and whether the cabinet approval is available are
examined and also examined whether this agreement is contradictory to the laws, of
the country. In doing so, the basic opinions of this Department had been expressed on
this agreement by the letter dated 01.08.2016. Even though, views have been
expressed on the manner in drafting section 7.1.0 of the agreement, it is not a
conclusion on the legality of the agreement. Subsequently, it had been informed by
letter dated 04.08.2016 that there is no legal impediment to this agreement and
opinion on the commercial and technical matters in that agreement is not expressed

and it is assumed that such matters had been considered by the Ministry of Finance.
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7.6

7.7

Therefore, it is implied that the Attorney General is not responsible for technical and

commercial issues contain in this agreement.”

According to the annex as a reply letter to the letter containing observations referred
by the Department of Attorney General on 01.08.2016 the former legal advisor of the
Ministry of Finance had sent a letter to the Department of Attorney General.
However, it was observed that the contents of the reply letter were not made aware of
the Secretary to the Treasury or any other officer. It was further observed that, the
Attorney General’s observations dated 01.08.2016 above, were not made available of
the attention of the Secretary to the Treasury even at the time of signing the final

agreement.

As stated in paragraph 6.3.2.2 contradictory to the condition that the investor included
in the cabinet paper N0.12/2015 needs to bring the required plant and machinery to
the factory. It was observed that a new section as 7.9 in the signed agreement had
been included by the former legal advisor of the Ministry of Finance stating that the
investor can use the existing plant and machinery as mentioned in paragraph
No0.6.4.4.1. Similarly, it was also observed in audit that this new section was not
included in the final shareholder agreement draft sent to the Attorney General for

clearance.

It cannot be ruled out that this section is adversely affected to the Government from
the case filed against Sri Lanka by the investors in the Singapore International
Arbitration Centre. The Department of Attorney General had confirmed that the
section relates to investor in the agreement had been drafted by the Ministry of

Finance.

On the instructions of the Department of Attorney General Mr.l.H.K.Mahanama,
former Secretary to the Ministry of Land had been nominated as the Chief
Government witness in March 2018 and he had signed witness documents on behalf
of that Arbitration case and such documents had been filed in the Arbitration case by
him. Under such circumstance he had been taken into custody in May 2018 on the
allegation of getting bribery from the above investor. It was also observed that the
Department of Attorney General had refused to bring him as a crown witness at the

time of hearing the Arbitration case.
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7.8

7.9

7.10

7.11

In terms of the explanations made at the Arbitration Board by the Ministry of Finance
and the Department of Attorney General the payment compensation of American
Dollars 100 million requested by the investor being assessed as his loss had been
rejected by the Arbitration Board.

The Board of Investment of Sri Lanka had coordinated the process of signing of the
shareholder agreement, there were differences between the shareholder agreement
draft presented by the Board of Investment of Sri Lanka and the shareholder
agreement entered into by the Ministry of Finance. However, it was not established in
audit, that the effects of such differences to Sri Lanka had not been subjected to
evaluate. In addition, sections in the signed shareholder agreement had been included
contrary to the investment agreement signed by the Board of Investment and the
investors and also contrary to the cabinet decision stated in paragraph 6.3.2.11.
However, it was not observed that the Board of Investment had intervened again in
those sections. However, it was observed that action had been taken to expedite for

the supply of required facilities to the investor on the request made by the investor.

As stated in paragraph 6.4.4 the Government of Sri Lanka and the investors had
signed the shareholder agreement, but it was observed that the Secretary to the
Treasury had signed the agreement without paying adequate attention on the sections
of the agreement.

Furthermore, it was observed in audit that the signed shareholder agreement had
caused hamper the process of disposing plant and machinery including buildings

belonged to the Kantale Sugar Factory commenced as stated in paragraph 6.5.1.2

As per paragraph 6.4.4.1, it was observed that the shareholder agreement signed by
the former Legal Advisor of the Ministry of Finance, had been prepared as
unfavourable to the Sri Lanka Government and favourable to the Investor. Further, is
was observed that the Singapore International Arbitration Centre had ordered the Sri
Lanka Government to pay Singapore Dollars 894,516.83 and American Dollars
211,913.93 as compensation and in addition to that the project cost had been

increased by 15 per cent.

Further, the arbitration decisions given by an International Arbitration Board cannot

be appealed as court decisions. As such a legal ability to forward an appeal against
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7.12

7.13

7.14

7.15

7.16

this arbitration is not available. However, a sum of Singapore Dollars 64,704 as

advances had been settled already to the relevant parties.

It was observed that the institutions connected with this investment such as Ministry
of Finance, Ministry of Land Reforms and Board of Investment had presented cabinet
memorandums to Parliament and obtained Attorney General’s clearance without a

proper coordination.

Even though, the institution of MG Sugar (Pvt) Ltd. had been established in Sri Lanka
under the Act No.07 of 2007 it was observed that the requirements should be
available in the company as per the companies act shown in paragraph 6.4.1.5 above
had not been fulfilled.

It was observed in audit that the requirements to be completed in the establishment of
the company pointed out by the shareholders agreement and the Attorney General’s

clearance stated in the paragraphs 6.4.1.4 and 6.4.1.6 had not been completed.

It was observed that, a sum of Rs.40.392 million had been paid as salaries and
allowances from the year 2015 up to the year 2018 for the employees employed in

this factory of which any production was not carried out.

It was observed in the physical examination carried out by audit, that the buildings,
machinery and equipment belonged to the factory and distillery are being decaying
due to remaining idle for a period nearly 25 years. Furthermore, it was observed that
the assets with high value in the distillery had undergone to rob by thieves and the
buildings including retaining wall around the factory had faced to the wild elephants

attacks.

Those are shown in following charts.

Chart No.02 — Lightning conductors cut and taken by thieves.
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Chart N0.03 — Brass tubes cut and taken by thieves.
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Chart No.04 — Valuable Machinery of the Company.
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7.17

7.18

It was observed in audit, that the high valued chain named Jungle Cleaning chain
utilized for clearance of crop lands belonged to the factory has covered by the jungle
at present.

Chart No.05 — Jungle Cleaning Chain

A large tank system and a water filtering system built for the purpose of cooling of
hot water of the factory were found and it was observed that above tanks and water
filtering system had become a mosquito breeding centre by collecting rainy water by
the date of audit.
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7.19

It was observed in audit that the vehicles in the premises of the factory are being
decaying for a period nearly years, without a proper protection and a coverage. As
stated in the paragraph No0.6.5.1.2.1 the chassis numbers of the vehicles had been
removed for tender procedure, but the tender procedure was cancelled due to the
ownership of the vehicles including machinery and equipment had been possessed by
the investor as stated in the paragraph 6.5.6.4 above and as such the identity of the
vehicles could not be established was also observed.

Chart No.07 - Vehicles in the factory premises
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7.20

The land extent belonging to the factory is about 8596 hectares (21233 acres) while
the sugar factory and the complex of the quarters are situated in the land area of 164
hectares out of the total land area. Four thousand eight hundred hectares had been
utilized for the sugar cane cultivation in the period of the sugar factory in a functional
level. Nevertheless, at present the sugar cane cultivation is not carried out in any area

of the land whatsoever. It was observed that the unauthorized farmers had acquired
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7.21

7.22

7.23

these lands forcible for paddy and other cultivation and the other land had not been
utilized for any cultivation whatsoever while the cattle and the goats had been

released for those lands.

Chart No.08 — Lands not utilized for cultivation of sugar cane

It was observed that, 647 land blocks at the rate of 2 % acres, had been distributed to
the employees who were employed in the sugar factory as compensation.
Furthermore, it was observed that 34 land blocks at the rate of 01 rood, had been
distributed without licence for the persons came from Mutur due to the terrorist

disputes happened in the year 1989.

Ninety six unauthorized dwellers had occupied the quarters belonging to the sugar

factory was observed.

At the physical audit examination carried out in the stores belonging to the institution,
it was observed that the valuable stocks including spare parts of machinery and
equipment which were unutilized up to now are remaining in the stores, and those
stocks are being decaying day by day due to lack of proper maintenance. Certain
stocks out of those stocks in the stores had been taken for the purposes of the army

camp and the temples was also observed.
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Chart No0.09 - Valuable stocks including spare parts of machinery and

equipment remained unutilized.

¥ il

117



7.24

The Department of Valuation had valued the assets including lands, buildings,

machinery and equipment and vehicles belonging to the Kantale Sugar Factory from
time to time in the years 1991, 2009, 2015, 2016 and 2017. As per those valuation
reports, the total assets of the factory had not been valued at the same time.
Nevertheless, the assets had been valued from time to time according to the
institutional requirements. Therefore, it could not be ascertained specifically the total

value of the total assets belonging to the factory or could not be compared each other.

118



8.1

8.2

8.3

8.4

8.5

8.6

8.7

Recommendations

In the feasibility study of the investors, the all feasibilities such as business structure
of the investment company and financial, technical and commercial aspects should
have been studied. (Ref.7.5)

In carrying out investment projects, the institutions connected thereon, should have
been taken actions with due understanding and due co-ordination on the activities

carried out by each institutions. (Ref.7.12)

In submission of clearances of Department of Attorney General on international
agreements, it is appropriate to obtain an understanding whether the clearances had

been implemented in previous instances on the respective matters. (Ref.7.5)

When entering into international investment agreements it should have been entered
into the agreements with a due understanding on the sections of the related agreement
and the effect on that sections. (Ref.7.6, 7.7)

In execution of international agreements, the Board of Investment of Sri Lanka should
supervise and monitor the activities with executing the relevant responsibilities of the
investment project since the commencement of the investment activity up to the end
of the project. (Ref.7.8)

As the local sugar production had been nearly 9 per cent of minimum level at present,
above Kantale Sugar Factory which situated in a very favourable climate zone for the
sugar cane should commence again and a contribution for local sugar industry should
be obtained. (Ref.7.1)

An enquiry should be instituted on losses and the responsible persons for losses
should be determined in terms of Financial Regulation 104(1) and the losses should
be recovered from the officers responsible on losses stated in the report in terms of
Financial Regulation 101. (Ref.7.6, 7.7)
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9. Conclusion

The decision taken in the year 2015 to restructure the Kantale Sugar Factory, which
fully owned by the Government, and failed to obtain any contribution for the local
sugar production since for a period about 25 years, continuously, had not been
succeeded and as such the ownership of the assets of the factory had been deprived of
by the Government. Furthermore, without being commencing the project and without
carrying out the sugar production even up to January 2020 other than increasing of
project cost by 15 per cent, a compensation of Singapore Dollars 894,516.83 and
American Dollars 211,913.93 had to be paid to a private party.

Sgd.W.P.C. Wickramaratne
Auditor General

W.P.C Wickramarathne
Auditor General

23 July 2020
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above matter as well as letter dated 22.10.2015 from Senior Legal Adviser, Ministry of Finance and his
subsequent communication thereto, including the latter dated 02.08.2016.

r:) s L@
| refer to your letter dated of 14.09.2015 and the subsequent commun@ﬁ.)tron from you in the F )

"\9“% :

! staté that in response to the matters stated therein, on 19.10.2015 and 16.06.2016 this
Department has tendered legal opinion encompassing the comments/observations on the draft
Shareholders’ Agreement. The afore stated legal opinions were tendered pursuant to your initial query
about the legal validity of the proposed Shareholders’ Agreement.

In this regard, | am in receipt of the communication dated 02/08/2016 from the Senior Legal
Advisor; Ministry of Finance who has provided cl',ar'ifications and comments to the observations raised in
my letters under referen.e. Whilst acknowledging the appropriate amendments to be effected in the
proposed Shareholders’ Agreement, | have taken cognizance of the Cabinet Memoranda and the resultant
Cabinet Decisions relating to this matter, which culminated in the Cabinet Decision dated 14.06.2016,
which granted approval for the signing of the said Agreement between the Government of Sri Lanka and
SLi Development (Pte) Ltd, Singapore.
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HoWever, there is a concern to be addressed pertainhing to GOSL's right to appoint majority of the Directors
to the Board of Directors, in view of the fact that it retains 51% of the shares. While alluding to the fact

that this is a commercial decision to be taken, it may be prudent for GOSL to have more Non-Executive

Directors on the Directorate (apart from the 03 Executive Directors nominated under Article 3.2)
commensurate with its share holding.

In the context of the above, if the requisite amendments are incorporated into the Shareholders’
Agreement as assured by the Senior Legal Advisor, Ministry of Finance, | am of the opinion that there
exists no legal impe(viirg‘ewrfl)t9 in proceeding further with the said Shareholders’ Agreement: - .

s e el i A 2 YY) e e e By ML S b '

&)Y

Kitd

It is presumed that all applicable proceedings pertaining to technical evaluation and the tender process
and the resulting Decisions of the Cabinet of Ministers have been complied with and necessary approvals

have been abtained from the relevant authorities. Also, no opinion is. exhpr._essed» tp-the-lggal validity of
the BOI Agreement referred to in the said Shareholders” Agreement...Further, no. opinion is tendered-

regarding the financial viability of the project, including the technical and commercial details referred to
in the said Shareholder’s Agreement. It is assumed that such technical, financial and commercial matters
have been duly considered and accepted.

\/‘WE(V\O\/W‘F
Sanjay Rajaratnam P. C.
Additional Solicitor General,

for Attorney General.
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7.2:  The GOSL further agrees that it

will take all reasonable endeavours to:

7.2.4: Ensure that the building &
machinery existing in the Kanthale
Sugar factory Premises at the time of
signing of this Agreement Shall be
dismantled and disposed within 90 days
from the time of signing of this
If the GOSL fails to

dismantle and dispose within the said

Agreement.

period of time, the company shall

dismantle and dispose of such
machinery and premises and the cost
shall be fully refunded by the GOSL to
the company.

5%

from the satisfaction date it will

The investor agrees that on and

7.5.1: Provide all machinery for the
purpose of carrying out the business,
which shall be considered to be part of
the investment of the investor and
which may be made available to the

company on commercial terms.

Clause 7.10 to be amended by:

Adding the words “ the possession of

(a).
after the word “ the company acknowledge that
the GOSL has handed over

(b).

company has no right to sell, dispose, encumber

Adding the words “ provided that the

or alienate in any manner any of such

infrastructure,  machinery,  Dbuildings or

implements’’ at the end of such clause.

Add a new clause 7.11 as follows:

(a) The company and the investor shall at the
expiration of the 30 year period referred to in
clause 7.9.3. handover to the GOSL vacant and
peaceful possession of the land and premises
including all infrastructure, machinery, building
or implements including all such items that
have been fixed, whether as movable or
immovable , as a result of the investment made

by the investor including the machinery.

133




#9ew® 09 k
‘ \("\

Uil g . ! 'm,_. G, dferme i TG

TCCUEE WA | T L:IJ/()3/20 l 5 who ol Wl iy Y

My - PO. Box No..o,

un"::,g.rrk;;:u. ] 8/1/2/4 = b el 1

Your No. Sl ] tabsnitgd i § l?’
2147888 BB ecenBmed@sind Colombo 12

1* August 2016

OO ¢ 2433967 . N . o
* Gpnenadusd @a.} 2433769 FLLIOT BT Fenr@sor EHGTID

Telephone Nos. ggggg?g ATTORNEY - GENERAL'S DEPARTMENT . .. ... ................... -
pecniedifind ayme

et - Hy@hsed administration@attorneygeneral.gov.lk

E-mail

opeded

Qgrenapssd | 2436421

Fax —

Dr. .LH.K. Mahanama,
Secretary,

Ministry of Lands,
“Mihikatha Medura”,

Land Secretariat,

1200/6 Rajamalwatte Avenue,

Battaramulla.
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We refer to your letter of ‘14.9.2{)15 and the subsequent communication from =
you on the above matter as well as letter dated 22.10.2015 from Senior Legal

Advisor, Ministry of Finance and his subsequent communication thereto.

In tendering the advice contained herein we have considered, inter alia, the
following documents:
1. Your letter to the Attorney General dated 14.09.2015 (Annexe X1) to
which was annexed, inter alia, the following documents:
a. Cabinet Memorandum dated 14.02.2015 submitted by the
Minister of Lands
b. Cabinet Memorandum dated 17.06.2015 submitted by the
Minister of Lands and the Cabinet decision thereon dated
17.06.2015
c. Cabinet Memorandum dated 04.08.2015 submitted by the
Minister of Lands and the Cabinet decision thereon dated
05.08.2015
d. The proposed Shareholders Agreement
e. Clarifications offered by MG Sugars Lanka (Pvt) Ltd.
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2. Letter dated 19.10.2015 sent by the Attorney General to you (Annexe
X2)

3. Letter dated 22.10.2015 sent by the Senior Legal Advisor, Ministry of
Finance to the Attorney General requesting for a copy of the Letter-
dated 19.10.2015 sent by the Attorney General to you (Annexe X3) .

4. Undated letter (received by the Attorney General on 16.05.2016) sent
by the Senior Legal Advisor, Ministry of Finance to the Attorney
General enclosing a final draft of the Shareholders Agreement
(Annexe X4)

5. Letter dated 16.05.2016 sent by the Attorney General to .you with
copy to Senior Legal Advisor, Ministry of Finance (Annexe 5)

6. Letter dated 25.05.2016 sent by the Senior Legal Advisor, Ministry of
Finance to the Attorney General enclosing a copy of a decision of the
Cabinet Committee on Economic Management dated 18.05.2016
(Annexe X6)

7. Letter dated 22.06.2016 sent by the Senior Legal Advisor, Ministry of
Finance to the Attorney General forwarding a copy of the Cabinet
decision of 14.06.2016 (Annexe X7)

8. Letter dated 23.06.2016 sent by the Senior Legal Advisor, Ministry of
Finance to the Attorney General forwarding a copy of the.Cabinet
Memorandum relating to the above Cabinet decision of 14.06.2016
(Annexe X8) _

9. Letter dated 08.07.2016 sent by the Senior Legal Advisor, Ministry of
Finance to the Attorney General (Annexe X9) :

10.The Agreement dated 27" July 2015 between the Board of Investment

of Sri Lanka (BOI) and MG Sugars Lanka (Private) Limited (Annexe

X10)

{

THE BOI AGREEMENT DATED 27™ JULY 2015

We wish to make an important observation on the Agreement dated
27.07.2015 entered into between BOI and MG Sugars Lanka (Private)
Limited for the revival/restructuring of the Kantale Sugar Factory/Industries
since the rights purportedly created by this agreement is sought to be
protected by the Shareholders Agreement on which you seek our
observations. :
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The Minister of Lands sought the approval of the Cabinet of Ministers for ay
project proposal to recommence the Kantale Sugar Company Ltd., and run it
a8 a public private joint venture with the foreign investor
“Urabhulingeshwar Sugar Industries group of companies, Bangalore India
andd their Sri Lankan partner — Re Energy Development Partners’”
(Cabinet Memorandum dated 14.02.2015 submitted by the Minister of
Lands; Annexe X1). The said project proposal was directed to the Cabinet
Sub-Committee for Economic Affairs on 07.03.2015 to obtain its
recommendations. It appears that another project proposal for the Kantale
Sugar Company Ltd., had also been submitted to BOI by an entity called
“lupiter Sugars Private Limited” on 16.03.2015. The Cabinet Sub-
Committee for Economic Affairs had instructed the BOI on 09.06.2015 to
study both proposals and to make recommendations.

The BOI after studying both proposals had given a comparative report to the
Cabinet Sub-Committee for Economic Affairs on 16.06.2015. Subsequently
the Cabinet Sub-Committee for Economic Affairs had agreed to award the
project to “Prabhulingeshwar Sugar Industries group of companies,
Bangalore India and their Sri Lankan partner — Re Energy Development
Partners” subject to three conditions viz., all machinery to be provided by
the investor, funding must come in full and no local funding to be used and
the provision of a bank guarantee of US$ 10 million. This proposal was
Maced before the Cabinet by the Minister of Lands and approval was
sought to “award the Kantale Sugar factory to proposed Indian
Investment Company, Prabhulingeshwar Susar Industries group and
companies and their Sri Lankan partner — Re Ene Development
Partners.” (Cabinet Memorandum dated 17.06.2015 submitted by the
Minister of Lands; Annexe X1). This was approved by the Cabinet of
Ministers. (Cabinet decision dated 17.06.2015; Annexe X1).

Therefore, as at 17.06.2015 there was a clear Cabinet decision to “award
the Kantale Sugar factory to proposed Indian Investment Company,
Prabhulingeshwar Sugar Industries group and companies and their Sri
Lankan partner — Re Energy Development Partners.” (Emphasis
added)
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i lowever, the BOI had on 27.07.2015 entered into an Agreement with MG
Supars  Lanka  (Private) Limited providing, inter  alia, for the
revival/restructuring of the Kantale Sugar Factory/Industries. (Annexe X10).
I this agreement, MS Sugars Lanka (Private) Limited is referred to as the

Tinterprise” and SLI Developments Pte. Litd., a company incorporated in

Singapore, is identified as the “Investor”. The said agreement provides,
inter alia, that: —
|. The proposed investment of US$ 100 million for the
revival/restructuring of Kantale Sugar Factory/Industries is to be made
by the “Investor” i.e. SLI Developments Pte. Ltd. of Singapore.
2. A Shareholders Agreement is to be entered into between Government
of Sri Lanka (GOSL) and the Investor i.e. SLI Developments Pte.
Ltd. of Singapore.

The applicable Cabinet decision as at the date of the BOI agreement, i.e.
27.07.2015, had approved to “award the Kantale Sugar factory to
proposed Indian Investment Company, Prabhulingeshwar Sugar
industries group and companies and their Sri Lankan partner — Re

Energy Development Partners.” Cabinet ‘approval was not obtained to.

award the project to/have as investor SLI Developments Pte. Ltd. of
Singapore. In the light of the above circumstances, the aforesaid BOI
agreement has been entered into conmtrary and in violation of the
applicable Cabinet decision and therefore lacks authority to be enforced
against GOSL. It appears that the Cabinet of Ministers was not kept
informed that this agreement been executed contrary to its decision.
Therefore the BOI agreement is also open to ag@_ilﬂ&pﬂ\fggg} a court of law.
It is observed that the Supreme Court in Nanayakkara v. Choksy and
Others [(2008) 1 Sri.L.R. 134] set aside an agreement entered contrary

to a Cabinet decision.

It is further noted that in terms of the said Agreement the Investor was to
provide to the BOIL an unconditional and irrevocable Bank Guarantee to the
value US$ 10 million “upon_execution of the Shareholders Agreement”
between GOSL and the Investor. The Attorney General is informed that such
a Guarantee has been provided although we have not been provided a copy
of it although requested. In this connection, it must be noted that the
obligation to_provide the said guaraniee was not due_since the
Shareholders Agreement has not been executed.
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THE DRAFT SHAREHOLDERS AGREEMENT

We will now consider the final draft of the Shareholders Agreement
submitted to this department.

The Minister of Lands on 04.08.2015 sought the approval of the Cabinet of
Ministers to enter in to a Shareholders Agreement for the Kantale Sugar
Industries between MG Sugars Lanka (Pvt) Ltd. and the GOSL on the basis
of having 51% shares by the GOSL. (Note to the Cabinet dated 04.08.2015
submitted by the Minister of Lands; Annexe X1). The Minister of
Finance in his observations wanted a clarification as to why the name of the
local partner was not Re Energy Development Partners as set out in the
earlier Cabinet decision and agreed with the proposal subject to the approval
of the Attorney General obtained to the Shareholders Agreement. The
Cabinet after having considered the said Note and observations decided to
direct the Secretary, Ministry of Lands to discuss with the Secretary,
Ministry of Finance on the matters highlighted in the observations of the
Minister of Finance and submit a joint Report to the Cabinet through the
Minister for consideration. (Cabinet decision dated 05.08.2015; Annexe
X1).: There is no record of this been followed up with the Cabinet of
M1msters There is however a letter dated 7" September 2015 sent by MG
Sugars (Pvt) Limited where it has sought to explain the issue.

This was the state of facts when you sought the clearance of the Attorney
General to the draft Shareholders Agreement by your letter dated
14.09.2015. (Annexe X1) In response, by our letter dated 19.10.2015
(Annexe X2) the following observations were made on the said proposed
Shareholders Agreement:

1. From the inception, the forejgn investor for the restructuring of the
Kantale Sugar Company L was identified as Prabhulingeshwar
Sugar Industries group of compames Bangalore India. It is noted that
another investor, namely, Jupiter Sugars Private Ltd. had submitted a
proposal to the Board of Investment of Sri Lanka (BOI) for the same
project and the Cabinet Sub-Committee for Economic Affairs had
instructed the BOI to study both reports. and to make its
recommendation. The said Cabinet Sub-Committee had thereafter

“agreed to award the project to an “experienced business firm in sugar
industry” i.e. Prabhulingeshwar Sugar Industries group of companies,
Bangalore India. The Cabinet Decision by which the final approval
for the project was given has considered the report of the said Cabinet
Sub-Committee in deciding to award the project to Prabhulingeshwar
Sugar Industries group of companies, Bangalore India.
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2. However, the draft Agreement indicates SLI Developments Pte rid.
(A company incorporated in Singapore) as one of the shareholders ol
MG Sugars Lanka (Private) I.ld., which is the Sri Lankan company
established to facilitate the public-private partnership. There is no
Cabinet approval for SLI Developments Pte Ltd. to be a shareholder
in the proposed project. This is important given that the Cabinet had
decided to award the project to Prabhulingeshwar Sugar Industries
group of companies, Bangalore India instead of Jupiter Sugars Private
Ltd. having considered it as an “experienced business firm in sugar
industry”. In these circumstances therefore, SLI Developments Pte
Ltd. cannot be made a shareholder in the draft Agreement as it is
contrary to Cabinet approval. '

Hence the basis of the refusal of the Attorney General to clear the draft of
the Shareholders Agreement was that jt was contrary to the applicable
Cabinet Decisions which identified the investor as Prabhulingeshwar Sugar
Industries group of companies, Bangalore India.

Thereafter, a Cabinet Memorandum dated 03.06.2016 was submitted by the
Minister of Development Strategies & International Trade by which
approval was sought for the Secretary to the Treasury to be empowered to
sign the Shareholders Agreement with SLI Developments (Pvt) limited in
Singapore and report to the Cabinet within a month. This was approved by
the Cabinet of Ministers. (Cabinet Memorandum dated 03.06.2016
submitted by the Minister of Development Strategies & International
Trade and the Cabinet decision thereon dated 14.06.2016; Annexe X7
and X8)

The question that arises is whether the issues raised by the Attorney General

vide our letters dated 19.10.2015 and 16.05.2016 has been adequately
addressed by the said Cabinet Memorandum and Decision thereon.

It is to be noted that in the first draft of the Shareholders Agreement, SLI
Developments Pte Ltd., was said to be wholly beneficially owned by
Mendel Gluck, K.P. Nagaraja and Mossa Salem. Prabhulingeshwar
Sugar Industries group of companies, Bangalore India was not a
beneficial owner of the said Singaporean com any as at 14.09.2015 the
date on which your letter was written to us. The final draft of the
Shareholders Agzreement was sent to this department by undated letter
(received by the Attorney General on 16" May 2016) sent by the Senior
Legal Advisor, Ministry of Finance. (Annexe X4). In the said draft it is
stated that SLI Developments Pte Ltd., was said to be as of this date

6
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= T TuT e waussa Lacui. AS WE pointed out in our
letiei ol 16.05.2016, A company has a separate and distinct legal
persomality in law. Hence assuming as stated in the final draft of the
Shurcholders Agreement that SL.I Developments Pte Ltd., was said to be
itv ol the relevant date owned by Prabhulingeshwar Sugar and Chemical
ludustries represented by its Chairman/Managing Director Jagadeesh
Gudagunti, this does not make Prabhulingeshwar Sugar Industries Group
winl companies owners of SL Developments Pte Ltd. and thereby make
the  proposed Shareholders Agreement between GOSL and SLI
Developments Pte. Lid., valid., "

[u this connection, it is important to observe the contents of the Cabinet
Memorandum of 03.06.2016 submitted by the Minister of Development
Mrutegies & International Trade. It appears that the Ministry of
Development Strategies & International Trade was not kept informed
of the two letters sent by the Attorney General dated 19.10.2015 and
10.05.2016 and was also not provided with the true state of facts as to
EHUWM_S-[ILDBYBI_OPI_I!Q_I“S Pte Ltd., became part of this process i.e. been
identified as the “investor” by the BOI Agreement referred to aboye
contrary to the relevant Cabinet decision. Furthermore, it is noted that
in the said Cabinet Memorandum it is stated that “However,

Prabhulingeshwar Sugar Industries Group of companies has ; ....-

subsequently changed their business structure and formed a consortium
namely SILI Developments (Pte) Ltd in which M/s  Shri

applies where the Cabinet has not been fully briefed on all the relevant
matters. %y
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Agrecment with SLI Developments Pte Ltd., as at present may make the
ikl ugreement unlawful or illegal and liable to be impugned before a court
ol law. In this context il is important to note that this’ proposal appears to
have come as an unsolicited proposal. Furthermore, at a particular time there ‘
wele lwo entities who were competing for this project based on unsolicited
proposals. The GOSL having selected Prabhulingeshwar Sugar Industries
group and companies and their Sri Lankan partner — Re Energy
bevelopment Partners to award the project based on its experience in the
<ugar industry cannot thereafter award the project to SLI Developments Pte
l.id.,, which does not appear to have any experience in the sugar .
industry, as the other entity that competed for the project may have a
lepitimate grievance against the process that was adopted to reject its
proposal.

In order to ensure that the proposed Shareholders Agreement is valid and
binding, you may obtain specific directions from the Cabinet after providing
the Cabinet of Ministers with all previous Cabinet Memorandums and
Decisions thereon, the opinions/letters tendered by the Attorney General on
this matter and any other relevant information.

STATUS OF KANTALE SUGAR INDUSTRIES LTD.,

The proposed project does not appear to have taken into consideration the
status of Kantale Sugar Industries Ltd., and any rights it holds in relation to
the assets forming the subject matter of the proposed project. This has to be
considered to ensure that no legal issues arises in this connection.

OBSERVATIONS ON THE DRAFT SHAREHOLDERS

AGREEMENT

%

Subject to the above legal issues been considered and addressed before the
Shareholders Agreement is executed with duly selected parties, our
comments/observations on the draft Shareholders Agreement are set out
below: -

1. Whether SLI Developments Pte. Ltd. can be a party to the said
agreement cepends on whether the legal issues raised above are
considered and duly addressed.

2. The reference to “co-generation of power” at page 1 must be deleted if
it is meant create an obligation on the State/Ceylon Electricity Board
(CEB) to purchase the power so generated. In this regard we wish to
draw your attention to Sri Lanka Electricity Act No. 20 of 2009

8

141

Fheretore; I—am—of—the—view that the entering into of a Shareholders



(“Act”) as amended by Act No. 31 of 2013. In terms of Section 43(4) S
of the Act as amended, the CEB must, by complying with any rules
made by the Public Utilities. Commission of Sri Lanka relating to
procurement, call for tenders by notice published in the Gazette to .
develop a new generation plant. The proposed project does not fall
within any of the exceptions referred to in that section.

3. The 2™ paragraph on page 2, “Whereas the above parties...” must be
deleted in its entirety as it does not reflect the true state of facts.

4. The 3" paragraph on page 2, “Whereas upon approval being
granted...” must be retained only after the legal issues raised above
are considered and duly addressed.

5. The reference to “BOI Agreement” and “BOI Agreement Rights” in
Clause 1.1 and all references to “BOI Agreement” and “BOI
Agreement Rights, including clauses 17.1.3, 17.1.4 and 22.3.1 must
be deleted in view of the observations made above on the validity of
the said BOI Agreement.

b 6. The definition of “Discriminatory Change in State Law” in clause 1.1
must be deleted in its entirety and all references to “Discriminatory

~Change in State Law” including clauses 17.1.2, 18.1 (which must be
deleted in its entirety as specified below) and 22.3 must be deleted.

7. The calculation of the interest in the definition of “Early Termination
Amount” in clause 1.1 by reference to 4% + Libor is a commercial
rate and this must be considered by the appropriate agency before it is
agreed to. -

8. The definition of “Satisfaction Date” in clause 1.1 must be amended
by: '

a. Deleting the words “on terms satisfactory to the Investor (acting
reasonably)”. The entering into/granting leases, concessions and
approvals referred to therein are regulated by law and cannot be
subject to a condition thit it must be satisfactory to the Investor.

b. Deleting the words “(in its sole discretion)”. The agreement on
the Business Plan cannot be only at the “sole discretion” of the
Investor.

9. Clause 3.2 and 3.3 must be amended to provide that the GOSL shall
have the majority of Directors in the Board of Directors. In this regard
please note that Cabinet approval was specifically given to the GOSL

_ having 51%-of the shares which indicates that the GOSL wanted to
have control of the Company. It is pertinent to point out, that on 18™
June 2009, the GOSL entered into a similar arrangement with a
consortium acting as the investor for the revival of the Hingurana
Sugar Industries Limited and the GOSL had the right to appoint the
majority of the Directors to the relevant company although the
investment was made by the Consortium. A copy of the advice of the

‘9
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Atorney General tendered in that matter is annexed hereto. (Annexe
MEEp o Noocommercial detriment is caused to the investor as the
Shivcholders Agreement  envisages a  separate  Management
Aprecment by which management of the company may be delegated
o the tivestor, However, we make no observations on such
Management Agreement as it has not been provided us.

10.Clause 5.2 to be amended by deleting the words “or his nominee”.
This is to ensure that the project will be managed by the Investor and
not by his nominee. This is connected with the amendment proposed
to Clause 9.9.4 by which the Investor will appoint a nominee of the
GOSL to the Investor company as a Director which will enable the
GOSL to observe the management of the project to safeguard public
interest.

I1.Clause 7.1 must be amended by deleting the words “on terms
acceptable to the Investor”. The entering into/granting leases,
concessions and approvals referred to therein are regulated by law and
cannot be subject to a condition that it must be satisfactory to the
Investor. i

12.Clause 7.2 must be amended by deleting the words “on a rent free
basis on terms and conditions acceptable to the investor on term on a
rent free basis”. No Cabinet approval has been granted to provide land
on a “rent free basis”. In any event, whether such a course of action
can be adopted depends on the applicable laws, regulations and orders
governing the lease of state land.

13.Clause 7.2.2 must be amended by replacing the words “which are
beyond the control of the Company” with the words “which are could
not-have been reasonably anticipated or controlled by the Company”.

14.Clause 7.2.3 must be deleted as it may amount to discrimination by
the GOSL.

15.Clauses 7.2.4, 7.2.5 and 7.2.6 should be amended by including the
words “Subject to the applicablédlaw” at the beginning of the clauses.

16.Clause 7.2.6 must be amended by deleting the words :

a. “on terms acceptable to the Company acting reasonably”;
b. “in order to guarantee, at no cost to the Company”.

17.Clause 7.2.7 must be amended by replacing the word “shall” with the
word “may”.

18.Clause 7.3.1 must be amended by deleting the words:

a. “guarantee a continuous supply of water”;
b. “and also provide any other....GOSL and the Company”.

19.Clause 7.3.2 to be amended by deleting the words “in the case of a
breach...the Management Agreement” and replacing them with the
words “as provided for in this Agreement or the Management
Agreement or by the applicable law”.

10
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O Canse 70303 to be amended by replacing the words “Except in the
vise of breach of contract” with the words “Except as provided by the
applicable law”.

A Tuse
permitted by this Agreement”. This will ensure that the obligations of
the GOSE, is matched by the obligations of the Investor set out clause

7.3.4 o be amended by adding the words “other than as

L Clanse 7.3.5 to be amended by adding the words “other than as
permitted by this Agreement”. This will ensure that the obligations of
the GOSL is matched by the obligations of the Investor set out clause

M. Clause 7.4 must be amended by deleting the words “Article 7.2.1” as
. there is no such Atrticle.

L4.Clause 7.4 must be deleted in its entirety. The GOSL cannot in fact or
law puarantee that the irrigation referred to will provide adequate
walter tor the Company to meet its objectives.

15.Clause 7.9.1 should be amended by replacing the words “’either

. Party” with the words “GOSL”.

JAdd the following clauses to Clause 7.9:

a. “7.9.4 The Investor shall appoint a person nominated by the

GOSL as a Director of the Investor Company. The person so
appointed shall continue to be a Director of the Investor for the
duration of the term of this agreement unless removed upon a
written request made by GOSL. The GOSL shall then be
entitled to nominate another person to be appointed as a
Director of the Investor who shall then be appointed as a
Director of the Investor.” Please note that a similar provision is
there in the Shareholders Agreement cleared by this department
for the revival of the Hingurana Sugar Industries.

27.Clause 7.10 to be amended by:
a. Adding the words “’the possession of” after the words “The -

Company acknowledge that the GOSL has handed over”.

. Adding the words “Provided that the Company has no right to

sell, dispose, encumber or alienate in any manner any of such
infrastructure, machinery, buildings or implements” at the end
of such clause. _ ) I S

" 28.Add anew clause 7.11 as follows:
a. Thz Company and the Investor shall at the expiration of the 30

year period referred to in clause 7.9.3 hand over to the GOSL
vacant and peaceful possession of the land and premises
including all infrastructure, machinery, buildings or implements
including all such items that have been fixed, whether as
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movibles or immovable, as a result of the investment made by
e Tnvestor including the machinery referred to in clause 11.3.”

20 Clause 912 to be amended by deleting the words “and the
Sharcholders. . ...the approval of the BOI”. The rights of the GOSL
camnof be subject to the approval of the BOI as the BOl is the agent of
(he GIOSTL ;

v Clause 9. 1.3 to be amended by adding the words “Except as provided
hy the applicable law” at the beginning.

vl .Clause 9.1.3(a) to be amended by deleting the words “and the
Sharcholders further....the approval of the BOI”. The rights of the
(JOSL cannot be subject to the approval of the BOI as the BOI is the
agent of the GOSL.

12.Clause 10.2.2(b) to be deleted.

13 Clauses 10.3 and 10.4 must be amended to match the right of the
GOSL to sell, transfer or assign any of its Shares or beneficial interest
with the rights of the Investor.

34.Clause 11.5 must be amended by deleting the words “In the event of
such necessity....... will be diluted in a manner that is to be
determined by the Board”. This is disadvantages to the GOSL as the

- GOSL, shareholding will be diluted.

35.Clause 18 must be deleted in its entirety.

36.Clause 22.1.1 has to be clarified since:

a. 22.1.1 (a) does not specify an article at the end;
b. 22.1.1(b) reference to Article 7.8 is erroneous.

37.Clause 22.2.1 (b) must be amended by deleting the words “,prior to
the total intended ...... in accordance with Article 11.2”. The GOSL
must be at liberty to terminate this agreement anytime where the
Investor is subject to a Bankruptcy Event. Please note that a similar
provision is there in the Shareholders Agreement cleared by this
department for the revival of the Hingurana Sugar Industries.

38.Clause 22.2.1 must be amgnded by adding the following new sub-
paragraphs: | ‘

“(d) A breach by the Investor of its obligations under the
Management Agreement;

(¢) A breach by the Investor of any conditions or obligations of
the Investor contained in the lease agreements, concessions,
approvals or licenses issued to the Investor”

“39.Clause 22.2.2 must be deleted as a similar restriction of rights is not
given to the GOSL in clause 22.3.

40.Clauses 22.3.1 (), (f) and (g) must be deleted. :

41.Clauses 22.3.1 (h) and (i) must be deleted in view of the observations
made above on the validity of the said BOI Agreement.
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145



472 Clause 22.4.3 must be delcted as it covers a situation even where the
GOSL terminates the agreement in the exercise of its rights in terms
of the agreement. In such a situation there is no question of returning
the performance guarantee to ‘the Investor who has breached its
obligations.

43.Clause 32.2 must be amended by deleting the word “BOI” as it been
an agent of the State cannot be called upon to facilitate any resolution
of a Dispute.

44.Clause 32.3.2 should be amended by:
a. deleting the words “or such other venue” and replaced with the

words “or Colombo”; .
b. deleting the words “To the extent....referred to any court for

review”.
45.Clauses 32.5, 32.6 and 32.7 must be deleted.

i N ?
“Jamak De Silva
Senior Deputy Solicitor General
For Attorney General -

CC: 1. Dr. R.H.S. Samaratunga, Secretary, Ministry of Finance, The
Secretariat, Colombo 1.

2. Mrs. C. Wijewardena, Secretary, Ministry of Development
Strategies and International Trade, Level 6, West Tower, World
Trade Centre, Colombo 01

3. Mr. Kolitha DharméWardena, Senior Legal Advisor, Ministry of

Finance, The Secretartat, Colombo 1.
Your Ref. MOFP/LAD/SLA/08/201 5
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Cabinet Committee on Economic Management

Given below is an extract of the Minutes of Cabinet Committee on Economic Management Meeting ,
held on\15thMarch 2017, for your information and necessary follow up action.

Item No. (15/03/2017/04)
Land for Kantale Sugar Factory

A lengthy discussion took place regarding release of land for Kantale Sugar Factory in view of the two
options given by the Hon. AG. It was reported that agreement has been signed for this US $ 10 m worth of
investment 8 months ago but the land has not been handed over to investor yet. After the discussion
instructions were given to submit the valuation report of the Chief Valuer on the Kantale Sugar Factory to
Hon: AG. Instructions were given to Secretary; Ministry of Lands to hand over the land to BOI within next
2 weeks and BOI to sign a supplemehtary agreement afterwards by obtaining the instructions of Hon. AG.
Secretary, Ministry of Lands was instructed to sell the machinery and scrap metal within next 6 manths.

Action by: Hon. Attorney General, Attorney General’s Department
Secretary, Ministry of Lands
Chairman, Board of Investment

Copies for information:  Secretary to the Cabinet of Ministers
Director General, Department of Project Management & Monitoring
Thank you

Yours sincerely

L~ . -
E VLS B-Ekanayake o ot s
— . (3] r ™
" Secretary to the Prime Minister o 7
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Dr.lH.K. Mahanama,
Secretary,

Ministry of Lands,

“Mihikatha Medura”

Land Secretariat

1200/6, Rajamaiwatte Avenue,
Battaramulla

e

TS

Revival/Restructuring of Kantale Sugar Factory
I refer to your letter dated 16" March 2017 in respect of the above matter.

In this regard, | have also received on the same date a communication frem the Chairman, Board of
Investment of Sri Lanka.

At the very outset, | wish to draw your attention to the opinion of this Department dated February,
2017, suggesting courses of action td be followed for the disposal of machinery and buildings subsisting
on the said land.

it was noted at the meeting of the Cabinet Sub- Committee in Economic Affairs (CCEM), that although
the BO{ Agreement was signed on 27,05,2015 and the Shareholder's Agreement was executed on
11.08.2016, the said Project has not com menced as yet and there was Inordinate delay.
| have taken cognizance of the views and concerns expressed at the said CCEM meeting,
avallable documentation and wish to advice as follows;

(n As regards the releasing of lands to the Investor, the modalities are expressly provided in
Article 7.1.1. of the Shareholder’s Agreement. There are no extraneous conditions to be
complied with when releasing the said land, and it is incumbent upon the signatories to the
said Agreement to strictly abide by the provisions of the said Article.

In view of the concerns expressed at the CCEM about the long delay, this pr
completed expeditiously as possible.

(i) With regard to the disposal of existing infrastructure, machineries and other movable
properties, the open tender procedure should be followed within a stipulated time frame,

In the circumstances, in view of the urgency ( which was noted at the said CCEM meet
any further delay in commencing this project, it is prudent to comply with the advice given in (i) above
as soon.as passible. The disposal of the existing infrastructure and machinery by way of open tender

Qﬁiijum m(fjf done simultaneously.
-7

{

: "\aN\ Wiy
Sanjay Rajaratnam P.C
Additional Solicitor General
for Attorney General
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108) 36/1726

o] D) 367554 |
72) 36/1722

112) 7/1469
113) 7/2611

115) 7/3912

79 39175 | Tiay i

117) 31/502

76) 36/1728 116) 8/722
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143) 24/9955
144) 26/3479
145) 24/8705
146) 26/290
147) 26/3478
148) 24/1742
149) 24/9009

151) 26/2280
152) 24/9954
153) 24/8702
154) 26/3444

78) 36/1514 | 118) 31/33

79) 36/1720 | 119) 31/658] i

80) 36/1558 - 120) s0/i147 | i
___L_______ — -
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1. 36/869

9. 24/8704

Heavy Machinery Vehicles — ewond S8

- Registered / Identification No. Make / Model Type

Russain Crawler Tractor T-100-4
T-100-10

7-100-19

do -
4 | do- T-10-20
5 |do- T-100-60
6
7

~

T-100-DA-2

do -
Komastu D 185 K-01

K-02

B
ﬂﬁ’ k-03

No. 01

No.02
No. 01

No.02

PLO2
No.5
Komastu Motor Grader : No.10
No.03
No.01 -

No.02

do -
Brussard Cane Loader

30 | Bell Cane Loader

3] | Vanguard Loader =
Coles Crane Jumbc_) 412 _ B
33 | Toft Loader | ////
Toft Loarder Il '

35 | Toft Loader I

PLO1 _
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Mc.etmﬂ Minutes of Cabinet Appomted Disposal Committee

| Nature of the Committee Cabinet Appomted Disposal Name of the Lands and
(- Committee Ministry Parliamentary Reforms
Title Demolishing all disposable buildings and selling goods and equipments of
Kantale Sugar Industry Ltd.
Meeting No. 02 ] Date | 17.07.2017 ] Purpose | To select the successful bidder.
' Present
Members of the Committee Others
W.K.K. Athukorala L.B.S.B. Dayarathna — Additional Secretary (Lands)
T.M.L.C. Senarathna G. Vijitha Nanda Kumar - Additional Secretary (Administration) /
Chairman, TEC
Dr.I.H.X. Mahanama Piumi Attygalle - Assistant Secretary (Bim Saviya)

Main observations

1. The second Cabinet Appointed Disposal Committee meeting was started by the Chairman welcoming
the participants.

2. Secretary, Ministry of Lands and Parliamentary Reforms presented the TEC report with their

recommendations

The committee checked the report and the Bid documents submitted by the bidders.

4. Upon the requests of the secretary, Ministry of Lands and Parliamentary Reforms, Government's
Chief valuer has issued two separate reports in 2016 and 2017 respectwely

5. The report issued in 2016 is descriptive and the breakdown of the units is clearly enclosed. On the

other hand the report issued in 2017 has based weights and no direct value has given.

The committee discussed the above matters related to the valuation of the Government's chief valuer.

7. Considering the practical issues, the committee decided to consider the report issued on 04.07.2016
as the basis to compare the bids and discussed the highest bidder’s offer accordingly.

[US)

=

Decisions of CADC

1. The committee recommended to offer the tender to the highest bidder named as Meerigama
Industries Lanka (Pvt) Ltd at a price of Rs. Mn 540,000,000/- (Five Hundred Forty Million
Rupees)

2. The secretary, Ministry of Lands and Parliamentary Reforms was instructed to forward this
recommendation to the Hon. Minister of Lands and Parliamentary Reforms and submit the Cabinet
Memorandum to the Cabinet of Ministers accordingly.

The undersigned members of the Cabinet Appointed Disposal Committee agreed for the above mentioned
decisions and decided to carry on the process.

Signatures :

Name Capacity Agree with the above Signature
- : a decision/s (Yes/No)
W.KK. i
KK. Athukorala Chairperson VRS \norc S

TM.L.C. Senarathna | Member \/} o ‘993“6“ P [P
= - /

Dr.LHXK. Mahanama | Member LU
L - L-f@/) (_?ﬁ/ﬁ/‘a\ \

_ | Y
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Ministry of Lands and Parliamentary Reforms
Cabinet Memo. No. 28/2017 Ministry Ref. No. 5/6/2/1/CM 163
Cabinet Memorandum

Invitation for bids for demolishing all disposable bulldings and selling goods and equipments
of Kantale Sugar Industry Ltd,

gt

15y e T o it .
Background )L: W”ﬁ‘kﬁ Use @mﬂ

The Board of Investment of Sri Lanka, entered in to an investor agreement on 27.07.2015 as per the
decision of the Cabinet of Ministers No. CP/15/0888/619/003-1 dated 17.06.2015, with the MG
Sugars Lanka (Pvt) Ltd for revitalizing the Kantale Sugar Industry Ltd. which has been closed for
nearly 23 years. Subsequently, on behalf of the Sri Lankan government the Secretary to the
Ministry of Finance signed the Shareholders' agreement on 11.08.2016 with the investment
company, MG Sugars Lanka (Pvt) Ltd and their financial partner, SLI Developers (Pte) Ltd as per
the decision of the Cabinet of Ministers dated 14.06.2016.

According to the aforesaid decisions of the Cabinet of Ministers and agreements, the lands will be
consigned to the investor as the 51% of shares of the government. Hence, the Cabinet Committee
on Economic Management haé had a lengthy discussion about disposing existing machineries and
other infrastructure of Kantale Sugar Industry Ltd. on 15.03.2017 and it is decided to pursue Hon.
Attorney General’s instructions. Consequently, the Hon Attorney General instructed to demoligh all
disposable buildings and sell goods and equipments of Kantale Sugar Industry Ltd. following open
tender procedure on 20.03.2017.

Observations and Recommendations

Accordingly, the Director General of the Department of Public Finance has appointed a Cabinet
Appointed Disposal Committee by the letter No. PFD/AGR/LAND/001/CA/01 dated 04.04.2017 to
fulfill the aforesaid assignment and a Technical Evaluation Committee was also appointed to assist

the Cabinet Appointed Disposal Committee by his even number letter dated 02.05.2017.

The tender procedure was commenced on 05.06.2017 and 14 bidders had submitted bids by the
closing date of 07.07.2017. Having considered the valuation of the Government’s Chief Valuer and
the recommendations of the Technical Evaluation Committee, the Cabinet Appointed Disposal
Committee has recommended Meerigama Industries Lanka Private Company situated at No 93/1,
Industrial Road, Kerawalapitiya, Wattala which has submitted the highest valued bid of Rs. five
hundred and forty million (Rs. 540,000,000.00), as the most successful bidder for demolishing all

162



disposable buildings and selling goods and equipments of Kantale Sugar Industry 144, The g,

recommendation is annexed.

Approval

bidder and the approval of the Cabinet of ministers is sought for the same. %\
A
J— o .__"-_._‘._——___________..
‘%,i;—”‘; yifice U Gayantha Karunathilaksa
%o o
i aa - :
o Minister of Lands and Parliamentary Reforms

Ministry of Lands and Parliamentary Reforms

“Mihikatha Medura”
1200/6, Rajamalwatte Avenye
Battaramulla,

26.07.2017

163



e #@8Qew® 17

@0z @%’6)@ oo e

QMO FFT6ETI6U QJQIG)JGUE:LD
OFFICE OF THE CABINET OF MINISTERS

_-_ijl[‘ff‘f_l" DICISION @0 ROE Adeww  gMEETMEUSH SFLOMELD

Bles eCo®. ®od gomw: g®s/17/1688/738/025/3D &
BBoB s, 2017 gendedn @ 16 2.
8@ eCE ™.
B RSB wo

p.m. oCmd.
Qe 0o S0 s eEWd.

m
Cotds Budesnw t.0F . @{/ =
£3:D5DD .0 LBIHS 60.0EFHO. ﬁ

C")

: Do enzoBes.

§ oo gn @ 900wy 6058@@5}”@ B eSO ¢S BrRed eEDO.—

B8radn nx¥ned 88 miSsimenmnae 885 vded §
PO me WA BeE® ewRNEBE »8 b= BB ew
©o€d ) o wriendumden BB&HE wew & namst m1ed®

(P0® e @lEedsin yRw-dmie o #HOAR® ¢lBes me
2017-07-26 850 B esoednws)

2017 gewdedn O 09 25 SO0 ¢y VeENE dudded Ol
A5 wh oo cpé)cms DOED e @8 8w O g,

DY
- AHED. tS@ @f@é BBNBIE a.meg/0t.godw
“ Ghelm eCmd. e@ims Oedced eCEwd.
(qp) 20w oned Dwwwsy:

(I) g®ims BeFNC vfmo - HBDBEN WO geg D€ :

56. a®io» PPOC wHmo e 17/1688/738/025/33epd §, “BOowsdn

BDEinec 84 niSitmenmne 880 58ed § 90 ng iR Buwg®

080 BE i @O BEO ww wredd w1 wrxienfendea 5R&HO

0gw @ 0@l »EedO” wxm oews? od ©w wEEedxin

pBhe-dmien §OBn® @88ux me 2017-07-26 B woedns -

(@@ gom 15/0888/619/003-1 BEAED § 2015-06-17 8znB g@oms

OHVE Bowmwd goed) oun eHz ©.od®ws @qd’ %0 52 B0

_ #PBned Alee wdw wem e L 0® 8D wombd
' BBe®sY amnad, wedned ¢dus’ edcod wensy A¥ednw wew

an®Bwe o 80 Boemw mom L — 2
164

OO BE€5ws 3O BTOEHAET DB rr 1ar1em D15 ik v s NN e fvoms T



8/1/2/6/1 2017.08.22

2 &OBNWT

B80® griede Comr yduBm 8®1vd®
gozm 93/1, e¥0edFwE e300
emEDEBIw

OTmE

wrined 88 mEdTmunmnas BB y8ed ) 90 me 0 B8ue® 0wz B8 & 9dxf B8O ew
©0€d8) o wrionfumdem DR sew 8¢ vmsy 2ed®

cuim »Ge 80dxidews? 2017.06.05 85 Endem, 0OE B0 wn Bmmdos’ o yodesdE e
@O c¢ oo id® ymcd mrined B8 mEuimonme BSOS nded § 90 me wmB
Bod® embmBE mth @0 B3O wy wedt) w wrleplemden IRA wew mEdm G¢ Coudd
®a 8827 2017.07.07 85780 988onf mdm c¢ 8¢ ves’ gugdun v d0d.

g gd, 08 8¢ 0wl wdw 988ur! mdm C¢ Gony FBWS® ¢ ecm 9 Bed®s grmnad G8wud
BBwz 5402 (5:.540,000,000.00) 8cm0 82 887 988ax mdm c¢ 8¢ vy BEo RO, & gnd
yOed 538008 wews? ®S ¢ edvg OO BED ¥R PodmHwd BR&EOOE ¢@wms DHEBE
8O Bw® 1@ @B DO S EBmO ¢TI0 BIS.

000 BE» 800 qped 9un & 8¢ ®0D C¢ yOTur 38O, G gwue®om ©®® 85Y Gotg MEBe®
880 emdeh dwm 08T 8D edn A eem G cee¢ed & gamded® AE 8D fed. 687 OB
oG gdd 2017.09.04 8 ewd 50 yo® e®® m¥ur 9f RB® B B8BsY wid ol AD 8SmO @
00D (5D @@ wem § ooyl Yic 90O W 9RO wDEND §DIEN®med eEHO® Bz Eomo
Aemed (7010) oY E @awed (679), gom 7040846 cd Beg®0 a6 we B O 88 Qrom
gemmieRsl Of e 00ds 8O ape cf o 00O g@imsinn 0O 988uxr me gnwe. 2017.09.04
g0 06d 1 B8l gun 888 MOy ernmgems VAT G- yBfeds mox cred.

Pum oo 3 B8 988us BBe®sY grGd 0®® g®imern ¥ B BBV amd Ogeds Edn
BBe@2f 688 gee emIedBOED wOBD Bt 022 mocwes BnE geE odug 9O mion ¢n On
& m.

@® ©@ariVewsy B0 1d v E8 »J VBN ¢dan Dxfert H® e &®am50:@ed B3WmIC eEHO
(P9 88w), Ba® qudne 0d@m8x ¢@nsies? 5O &m8.

§

- &Q.Qq_,\}\. : .
’ 'VLf\ O C?/‘-i-'u\.\ Q

238w 88.80.6%5. Dwoznd MIRIGAR
odm® MIRIGAMA INDUSTRIES LANKA ( PVT) LTD
P8O w9 8GOy yBw-tImTen ¢@omsrerc s w- |

165




ShSEP 250

D Nt ghe ewe gl TRy
OO eGS0 s s, 230,

i ._'i'.fi".;%ff.rx;.zh-.m_.h_ 2017.09.04
- !
mdz@d’m@zsg@o, . @\)Cffﬁ,\,mﬂw -
908 2 bBed®sin S wcedmdes &®mBre@cs, o s Dﬁ i ‘N%ra\ J 8
" B8 &0 7, v AJ”DQ |
N D0 P LA
9D O eCEH® mbwics, 2 ﬂ’@ GM

1200/6, 50305 ©gom, W’% xb g%
Y

DO EE.

I

25 0000 D853 9ffud me qug®om B0 @ OHOE MO Bo ce 99
ORed gom 8/1/2/6/1 wdesd 2017/08/22 & go 0dm e WO 3¢ BBewd wews’ 88
g ©OHHOD 6O Cet3® BOm®® o mamvx 008, dedsie DI B8 o c¢ em®
EO0 amd ao ©®0n® 583 G0 me G8uE 88wm t:\_ﬁ)’éBc@ o0 (6. B8Bwm 540)
8eCO @08 BcE WSO wews g ©OIVed OmODNOG ¢ o8 ©@® OE S £3g.

2imec 88 Db®ismicnma 885 ©8ed § 90 e viB 8BuE® el B8
W8 90 BBO et e 29 wxlepdemdes 88RO €3¢ B 0w’ ede

CCD® pdS,

e® O B0 @3 g®imBI@E ¢ QOO @B ©82 @®® BeE o1B00 gcogd ae
008 B85 wwe > @ Boe® DICHR S deews’ @Ogm me Pod @007 D
odhnes! eddul @ ge B8x e Be owms? 988w me 2017/07/07 gm0 €
Bomd oy OO 2017/07/20 Bz & 02ud8ed 8¢ w;® cdneds 000 BrE wiRe
0510 go ©@Wed® aSxs Bog® D508 v B8mEms ©0253Vewss gm ab@emis
DBBOO Gmen EOD esd 8ed am.

owed eOns 0®® §EE wiRe 3o B0d B8 Bemwom ce 99 OO0 esepBe
D0y gmS, @D DD B8acd @an®ed micidm FOODS eNf »F 000 FEE
OBOD goe Yo T ©dm A SBE 8w o 02 » wom tcos Cheem e@es
Db 9cdc: 839,

BAIRIGAMA INDUSTRIES LANKA (PVT) LTD

8808, 95IDesTed oo 8eoC® ©®1n®

No: 83/1, Industrial Road, H&rg&wa]apitiya, Waﬁala ori Lanka.

& +94 113 650100 . +94 115 883262 €73 mirigamalankapvt@gmail.con

S



#7Qw® 20

INDUSTRIES LANKA (PVT) LTD

!

C/V?C'/ 2017.09.06
P08 1 BEed®sIn uBwoedmses &®mBI0@CI,

" BB &o | (7 'S\,\_)

@01 eC® p®y,

900 @» eCE® B, ;o ¥ 3 5 -
smogde. I i PeA%ee

AV
2uimec 858 il®@ntmnicmecs 880 98ed § g D¢ viB Buc® (3? = °

0
eIV BE 9D @O BEO estr w9628 0 wiendumdes @/fm\
O8O s 8 nenss UL ASO)

o =00 S8 AN ©Om 2017/09/04 O 2 Vet ewmg @om ce 88a L
2RO VA&ed ISR GODIZI @wIgDd gnd 858. C

el ends? go 8010 583 P B @0x3DCE g 88un T GG oy
Fromde 2017/09/05 02 8 adesst O ool 988 @eswm o ©gp O 8B md
00 BAIN®Ie®s! WSRO a0esd 9EE) 8886,

©® wem PR®Ied gD eRGdn ece manwubond edc) 858.

©@®r0, BEDIE,

MIRIGAMA INDUSTRIES [ANKA (PVT)LTD

B8w®, 9530e3Ted Eozmo 8GoED e3®10®

No: 93/1, Industrial R oad, Kerawsalapitiya, Watt_al‘a Sri Lanka.

£e3+94 113 650100 <. 494 1 AR OOy3oas @R i

(



@Y ea® 21

/

(V51
- . — -
a Meeting Minutes of Cabinet Appointed Disposal Committee
Jature of the Cabinet Appointed Disposal Name of the Lands and Parliamentary
Zommittee Committee | Ministry | Reforms
Title Demolishing all disposable buildings and selling goods and equipments of Kantale

Sugar Industry Ltd.

Meeting No. 04 Date | 28.09.2017 Pﬁlpose To take decisions to encash the bid bond of
|

the first bidder and to select the next

| successful bidder thereto

|

Present
Members of the Committee Others
W.K.K. Athukorala L.B.S.B. Dayarathna — Additional Secretary (Lands)
T.M.L.C. Senarathna G. Vijitha Nanda Kumar - Additional Secretary (Administration)
/  Chairman, TEC

Dr..H.K. Mahanama Piumi Attygalle - Assistant Secretary (Bim Saviya)

Main observations
1.

The forth meeting of the Cabinet Appointed Disposal Committee was conducted as the selected bidder
did not make arrangements to deposit the money as instructed on time. )

As per the recommendations of this committee taken on 07.09.2017, the deadline to deposit money
was extended till 27.09.2017, and also decided not to cater any further requests in this regard. The
committee also decided to request the first and second bidder to extend the validity period of the bid
bonds till 07.10.2017.

Accordingly, the Secretary, Ministry of Lands and Parliamentary Reforms has informed the first two
bidders to extend the validity period of the bid bonds till 07.10.2017 on 07.09.2017. Also, it has been
informed the first bidder to deposit the money on or before 27.09.2017 on 08.09.2017.

4. However, it is noted that the first bidder has not deposited money as per the instructions stated above.

Decisions of CADC
In view of the above the committee decides to,
1.

Instruct the Secretary, Ministry of Lands and Parliamentary Reforms to encash the bid bond submitted
by the first bidder and deposit the money to the Ministry account as pe_r the instructions given to the
bidders before.

Offer the tender to the second bidder, Alimiwaththe Gedara Sumanadasa who has been offer a
contract price of Rs. Mn 440,000,000/~ (Four Hundred Forty Million Rupees). The committee also

decided to request a written confirmation from the second bidder whether the bidder is going to accept
the tender or not on or before 02.10.2017.

The undersigned members of the Cabinet Appointed Disposal®*Committee agreed for the above mentioned
decisions and decided to carry on the process.

| Signatures :

Name Capacity l _/_&_glge with the above Signature

decision/s (Yes/No)

W.K.K. Athukorala Chairperson

o< Vor

TM. | '
M.L.C. Senarathna | Member Ve - ‘;)%n( A::L/méq'fb

Dr.LHK. Mahanama

o
"~

Member _ - L) (
%: o 6'(“)&_’” )’-’)\\ —
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£ MINISTRY OF FINANCE AND MASS MEDIA
Fswaslb, Gsmppy o1, The Secretariat, Colombi 01,
o) y Ermms SriLanka
- T (+54)-11-2484500 et - Sad
¥ } (+94)-11-2484800 Qe - ) (+94)-11-2449823 200 qpd
HE L Flane (+94)-11-2484700 Fax - Finance o> oot et www.treas.ury.go
3 T (+94)-11-2513459 oIS - @D Websites www.medig,gov.|
g' Uatgagl b b } (+g4)—11~2513498 Quged - Oovgoe iz (+94)111-2513458
i 2 Mawa Modia J (+94)-11-2512324 Fax - Mass Media :
! . =
sl PUDPADAI2/CMI053 e e | CP 18/0081/753/001 gﬁ,} 15 012018
6 ’ Yaur No. Data
!
= T Joint Cabinet Memorand um
F e . . -
[ 4 Observations of the Minister of Finance and Mass Media
Minixtries Special Assi ments, Development Strategies and Internal Trade
= ] p gn P
>F _ and Foreign Affairs
»:l,/l’
o T

Subject & Date

'voposal/ Request

( Pheervations

Report of the committee appointed for the
the calling bids for
buildings and selling

investigation regarding
the dismantling/disposal of the abandoned
goods and machinery that can be remoyed
from the site, where the Kantale Sugar Factory is located:

09.01.2018

Approval of the Cabinet of Ministers is sought for the following
proposal;

To restructure the Kantale Sugar Factory Limited through a suitable
investor by calling project proposals again from interested parties
including the current investor after canceling the agreements with
the existing investor,

It is observed that the current investment company has so far failed
to produce a business plan as per the share agreement and also
activities of the com pany have not commenced yet, Furthermore, the
Board of Directors has not met to discuss the way forward. Héncc, it
is appropriate to cancel the agreements entered into with the existing
investment company and to call project proposals again from
Interested parties including new proposal from the existing investor
subject to the coneurrence of the Attorney General.
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Since, an arbitration case i s v i ey i the Singapore
International Arbitration Centre filed Ly fha coreit linvestor, his
eligibility for the next bidding ol the proget bl ha considered
according to the out-come of the i Lt prcce ss and also based
on the advice of the Attorney Uenctil.

Niaupnle Siomneaveerin MP,

Minister of Finanee nud Mass Media
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