
Transaction Report of the SLINTEC Academy - 2024/2025 

________________________________________________ 

 

The audit of the operational activities of the SLINTEC Academy for the year ended 31 March 2025 

was carried out under my direction in pursuance of provisions in Article 154(1) of the Constitution of 

the Democratic Socialist Republic of Sri Lanka read in conjunction with the provisions of National 

Audit Act No. 19 of 2018. My observations which I consider should be presented to the parliament 

appear in this report. 

 

1.2 Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 

  

Each audit entity should maintain its own books and records of its income, expenditure, assets 

and liabilities to enable it to prepare annual and periodic financial statements on that entity in 

terms of Section 16 (1) of National Audit Act No.19 of 2018. The annual financial statements 

for each audit entity should be submitted to the Auditor General by the Chief Accounting 

Officer along with the Annual performance report of such instances as may be specified by 

the rules in terms of Section 16 (2) of the Act. It should be ascertained to prepare annual 

reports and other financial statements within the required time period in terms of Section 

38(1) (d) of the Act and in addition to that the Chief Accounting Officer should responsible 

for presenting of the annual reports related to the entity which was being audited to 

parliament.  

 

2.        Financial Statements 

2.1      Presentation of Financial Statements  

 

Audit Observation Comments of the 

Management 

Recommendation 

 

According to Section 6.6 of the Operational 

Manual for State Enterprises issued by 

Circular No. 01/2021 dated 16 November 

2021, financial statements and draft annual 

report should be submitted to the Auditor 

General within 60 days after the end of the 

accounting year. However, the financial 

statements approved by the Board of 

Directors for the years 2022/2023, 

2023/2024, and 2024/2025 had not been 

submitted for audit as of the date of this 

report. 

No answers were 

provided 

Arrangements should be 

made to submit financial 

statements reports and 

draft annual report to 

the Auditor General on 

the due date. 

 

 

2.2       Assets, Liabilities, Income and Expenses 

 

            The details of assets, liabilities, income, and expenses relate to the most recent financial 

statements prepared by the company for the year ended 31 March 2022, as follows.  Financial 

statements for subsequent periods have not been prepared or submitted to audit. 
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Financial Statement Item Value 

 Rs. 

Assets  

Non- Current Assets 1,893,829 

Current Assets 2,745,422 

Total Assets 4,639,251 

Equity and Liabilities  

Equity (8,642,380) 

Liabilities  

Non-Current Liabilities 12,238,255 

Current Liabilities 1,043,376 

Total Liabilities and Equity 4,639,251 

  

Revenue     57,170 

Grant 1,311,200 

Grant related expenses (1,311,200) 

Administration and tax expenses (385,028)   

Deficiet (327,858) 

  

 

2.3      Accounts Payable and Receivable 

 

 Audit Observation  Comments of the 

Management 

Recommendation 

(i) A loan obtained by the SLINTEC 

Academy amounting to Rs.10,500,000 

from a trust fund in the year 2020,  

had not been repaid even as at 31 

March 2025. 

 

 

No answers were 

provided. 

 

 

 

Loan should be repaid 

according to the loan 

agreement conditions to 

avoid delay charges. 

 

 

(ii) According to the bank statements, 

student loan repayments received 

after 08 November 2022 amounting 

to Rs.836,417  had not been 

transferred into the Endowment 

Fund. Outstanding balance 

aggregating to Rs.410,805 of two 

student loans have not been collected 

for a period exceeding two years. 

 

No answers were 

provided. 

Actions should be taken 

to collect and record the 

student loans properly. 
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3.     Audit Observations 

3.1   Fixed Assets Management 

 

 Audit Observation  Comments of the 

Management 

Recommendation 

Four types of fixed assets amounting to          

Rs.3,574,023 as per the fixed assets 

register, had not been verified as at 31 

March 2025 by annual verification.  

No answers were 

provided. 

Existence of Fixed 

assets should be 

properly verified 

annually by physical 

verification. 

 

3.2     Non- Compliance with laws, rules and regulations and etc.  

          Instances of non-compliance with laws, rules and regulations are as follows. 

 

Reference to laws, 

rules, regulations, 

and etc. 

Non- compliance Management 

commentary 

Recommendation 

(a) Article 5(1) of the 

Articles of 

Association 

Although the company's 

board of directors shall 

consists of not less than 09 

members, its composition 

was six members as at 31 

March 2025.  

 

No responses 

were provided 

 Minimum required 

should be filled 

immediately.  

 

 

 

(b)Article 11(1) of     

the Articles of 

Association 

Although annual general 

meeting should be held 

within 15 months period 

from the previous year 

annual general meeting, it 

had not been held even 

after the lapse of 38 months 

as at 31 March 2025 from 

the date of the last meeting. 

No responses 

were provided. 

Actions should be 

taken to hold the 

annual general 

meeting in accordance 

with Article 11(1) of 

the Articles of 

Association. 

 

4.   Operational Review 

4.1 Management Inefficiencies 

Audit Observation Comments of the 

Management 

Recommendation 

Auditor General has emphasized a going 

concern risk of the Academy as total liabilities 

exceeded total assets by Rs.8,642,380 according 

to the financial statements for the financial year 

2021/2022. However, no evidence regarding 

future plans or corrective actions taken to 

address this situation was made available for 

audit. 

No responses were 

provided. 

Board of directors 

should take steps to 

ensure going 

concern of the 

company. 
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4.2 Performing the task of the Organization 

Audit Observation Comments of the 

Management 

Recommendation 

(a) Although, a total of 23 students had been 

enrolled to the academy between 2017 and 

2019, only 14 students completed their PhD 

and MPhil programs. New students had not 

been enrolled after February 2019, and the 

only operational activities carried out was 

facilitating the thesis examination of two 

students within 2024/2025 years by the 

academy. 

 

No responses were 

provided 

 

Board of directors 

should take actions 

for continuation of 

the organization and 

if not, the 

continuation of the 

institute should be 

reconsidered. 

(b) The government invested Rs. 19 million in 

2017 to establish the SLINTEC academy 

with 12 specified objectives. However none 

of the 12 objectives set at the time of 

establishment have been achieved to date.  

No responses were 

provided. 

Since maintaining 

the institute does 

not add productive 

value to the national 

economy, the 

continuation of the 

organization should 

be reconsidered.  

 

 


